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TAQA Arabia is the largest private energy company in
Egypt and has a track record of more than 25 years of
providing quality solutions to its clients across the Middle
East, North Africa, and the ArabWorld.

Established in 2006 and currently reaching a total of
1.7 million customers,we invest, install,construct, and
operate infrastructure projects across four business
sectors (Gas, Power, Petroleum,and Water).

At TAQA Arabia, we leverage the highest industry
standards and technology to provide the groundwork for
stable and sustainable economic growth.

Our extensive knowledge, hands-on experience, and
holistic view of market dynamics place us at the cutting-
edge of the energy market.

We are ready to work closely with our clients and high-
level stakeholders to enter new fields and seamlessly
adapt to changing market conditions.

KEY FINAN
T ——

“Setting the groundwork for stable and

sustainable regional growth.”
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1.7 +

Million Customers

3400

Employees

1.6 +

Customers Connected
to Natural Gas

2.5

Billion USD Investments
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47

Cities Across Egypt

)

Concession Areas
Connected to Natural
Gas

155

Oil & Gas Stations
across Egypt

15

Companies Established
and Incorporated




PROVIDING
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PROVIDING SUSTAINABLE ENERGY FOR THE FUTURE

The last year has seen several important developments at TAQA Arabia,
showing how our organization is prepared to expand and grow into a future
powered by safe, reliable, and sustainable sources of energy. During 2022,
TAQA Arabia was honored to be an active participant in the United Nations
Climate Change Conference (COP27), held in Sharm El-Sheikh, marking an
important step in our dedication to the development of renewable energy

projects. In addition, TAQA Water also expanded its market presence in
several areas of the country, including launching a green water desalination
plant fueled by renewable energy.

In our other business sectors, 2022 saw the expansion of the TAQA Gas filling
station network to reach 70 stations and 15 natural gas conversion centers

for automobiles, providing a low-pollution alternative for private car owners.
TAQA Power launched two new solar plants in Nabq, Sharm El-Sheikh and
Soma Bay along the Red Sea, with a combined total capacity of 15 MW. Finally,
TAQA Petroleum added 3 new service stations and is supporting the Egyptian
government’s drive to expand the country’s road network by providing one-
stop full-service outlets for motorists.
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CLIMATE CHANGE AND RESPONSIBLE
ENERGY GROWTH

During the month of November, Egypt played host to the COP27 climate conference,
with TAQA Arabia showcasing its renewable energy projects and launching the first
phase of a new solar plant in Nabq, a neighboring region in Sharm El-Sheikh. Once
completed, this plant has a total capacity of 10 MW that will provide clean and
reliable power to residents, hotels, and other establishments across the southern
Sinai Peninsula.

Clean Water with the
Environment in Mind

Building on the successful launch last
year of TAQA Water, our business
sector, 2022 saw the inauguration of
our first fully integrated green systems
desalination plant. A first for Egypt,

this plant integrates TAQA Arabia’s
knowledge and experience in the field
of renewable energy into the growing
field of desalination and will provide
clean water to more than 6000 people
in the Red Sea Governorate. In addition,
TAQA Water has also signed several
agreements in the industrial and tourism
sectors, reaching a design capacity of
around 10,000 in the Cairo, North Coast,
Port Said, Sharm Elsheikh and Red Sea
governorates.
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AT A GLANCE

Founded in 2006 and based in

Cairo, Egypt, TAQA Arabia is a
leading player in the energy industry
that focuses on the sustainable
development and economic progress
of the MENA region.
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A HOLISTIC VIEW
OF ENERGY

TAQA Arabia operates across four main platforms:
Gas, Power, Petroleum, and Water. With projects in
the residential, commercial, and industrial sectors,
we provide the region with the fuel that powers
economic growth.

At TAQA Arabia, we believe that creating a successful
energy company means constantly looking to the
future. As a result, our portfolio of investments and
projects is diverse, spanning the industry to remain
flexible and adapt to market conditions. We are also
dedicated to innovation, applying new solutions to
consistently provide our clients with world-class
service.

Since our inception, we have provided our
stakeholders and partners in both the government
and private sectors with impressive returns, creating
a truly one-stop destination for energy development
and distribution.
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TAQA Gas is a pioneer in the
transmission and distribution
of natural gas and EPC

works, providing residential,
commercial, and industrial
clients with a secure daily
supply of energy. Currently, we
provide natural gas to more
than 1.6 million customers in

8 governorates, 49 cities, and
69 villages across Egypt and
have active operations in Iraq,
Qatar, and the UAE.
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POWER
ARM
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TAQA Power is the platform for
conventional and renewable
power generation distribution
and energy effecieny through
excess power utilization with

a contracted capacity of
approximately 1 GW and more
than 1 GWHR annual sales to
the oil, gas, petrochemicals,
manufacturing, tourism, and real
estate industries.

TAQA Power provides tailored
power management across

Egypt.
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TAQAY
Petroleum TAQA Petroleum is the first
privately-owned Egyptian company
0 licensed to supply and market
petroleum products, currently
operating a network of 64 service
stations under the TAQA brand
PETROLEUM across 19 Egyptian governorates.
ARM Moreover, TAQA Petroleum has
been the sole distributor of Castrol
lubricants in the Egyptian market
since 2009, locally producing and
selling Castrol products. In 2022,

more than 2500 tons of petroleum
products were sold.
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TAQA Water invests, designs,
constructs, automates, installs,
operates, and maintains reliable,
cost-effective, and smart water
solution systems utilizing the latest
technology, bringing together a
team of professionals with more
than 15 years of market expertise.
TAQA Water operates its water
systems using smart, remote,
real-time, digitized water
management platform [i-Water]
to drive efficiency & sustainability
in operation & maintenance
guaranteeing consistency

of water quality and quantity.
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KHALED ABU BAKR
Executive Chairman

Eng. Abu Bakr is the Co-Founder of TAQA Arabia and brings
more of 38 years of industry experience, achievements, and
innovation to TAQA Arabia. As one of the key players in the
Egyptian energy industry, his knowledge and expertise have
made him a critical part of the regional private-sector gas and
power sectors.

The initial positions held by Eng. Abu Bakr were in Egypt’s
state-owned energy companies, where he quickly rose through
the ranks to become a high-ranking executive working to build
the country’s natural gas infrastructure. Following a successful
career in the public sector, Eng. Abu Bakr founded the Gas

& Energy Company (GENCO) in 1997, which would go on to
become part of TAQA Arabia in 2006.

As a veteran of the regional energy industry, Eng. Abu Bakr
holds several roles in addition to his work at TAQA Arabia,
including the Chairman of the Egyptian Gas Association,
President of the Italian-Egyptian Business Council, and a board
member for several companies listed in the Egyptian Stock
Exchange.

PAKINAM KAFAFI
Chief Executive Officer

Mrs. Pakinam Kafafi was one of the
founding members of TAQA Arabia
iIn 2006 and has more than 27
years of experience in the energy
and investment banking sectors.
Starting as Chief Investment
Officer, Mrs. Kafafi assumed
leadership of TAQA Arabia as CEO
in 2013 and has worked to seek
out new projects and diversify

the company’s portfolio to match
changing market conditions.

Beyond the energy sector, Mrs.
Kafafi's record of experience
includes working as the vice
president of EFG-Hermes
Investment Banking, a leading
regional investment institution.

In this role, she excelled in
supporting the company’s efforts
in acquisitions and participated in
privatization projects.

As a testament to the value of her
leadership at TAQA Arabia, Mrs.
Kafafi has been recognized as the
21st Most Powerful Businesswoman
in the Middle East, among the

Top Fifty Women performing in
Egypt, as well as the Best CEO in
the energy sector by The Global
Economics magazine.
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PETER MOFEED
Chief Financial Officer

Mr. Peter Mofeed joined TAQA
Arabia in 2010, moving from his
previous position as manager of
Corporate Finance at Ezz Steel,
where he managed finances for

the company’s many subsidiaries.
Prior to Ezz Steel, Mr. Mofeed
spent more than eight years with
Commercial International Bank
(CIB), the largest private bank in
Egypt, in both the Corporate and
Investment Banking departments.
His last assignment was the Vice
President of Cl Investment Banking,
an advisory firm established by CIB.

Mr. Mofeed’s significant expertise
in assessing the financial evaluation
of new projects and successful
management of ongoing projects
has made him one of the leading
strategy and investment managers
in the Middle East. His ability to
handle projects across industry
sectors and dedication to a long-
term vision are ideal to lead

TAQA Arabia into a strong and
sustainable future.

28
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TAREK EL-HAWARY
TAQA Gas & TAQA E.P.C.

SAMY ABDELKADER
TAQA Power

Eng. Tarek El Hawary has
been present at every
stage of the development
of Egypt’s Natural Gas
Downstream Industry with
his wide spectrum technical
background part of it gained
from his Master Degree in
Polyethylene Fusion and
his involvement as Project
Engineer in Gas Industry in
Germany. At the beginning of
his career which is extended
since the year 1985 when
he was recruited as a site
engineer by Egypt Gas Co. In
1999, he joined TAQA E.P.C
(member of TAQA Arabia) as
Project Manager for six years.

Soon, he was promoted in
2005 to the post of Managing
Director for Technical Affairs,

he supervised the execution
of City Gas Projects for
supplying Natural Gas to over

a million of Domestic and

Industrial Customers across

Egypt as well as Electric
Power Generating Plants,
achieving and maintaining
ISO Level Standards of
Productivity and Qualit
Assurance.
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N
Samy Abdelkader has more
than 30 years of experience

in Industrial Management

and joined TAQA Arabia in

2016. He has worked at the
management level as an

Executive Committee member

for more than 20 years and as

a Board Member for the last 16

years. In addition, his expertise
includes work in the areas of
sales, marketing, commerce,
distribution, supply chain, and

international trade.

Before joining TAQA Arabia,
Mr. Abdelkader worked for 11
years with Lafarge in Pakistan,
Nigeria, and Egypt, with his
final two postings as General
Manager of Lafarge Cement
Egypt and Managing Director
/ CEO of Lafarge WAPCO
Nigeria.

MOHAMED NAFEA
TAQA Petroleum

&

&
———
-

HANY EZZAT
TAQA Water

Eng. Mohamed Nafea Joined
TAQA In 2008, after a 21
year-long career in Oil and
Gas Marketing with Mobil Oil
Egypt, Mobil Oil Morocco and
ExxonMobil Egypt. He rose
to the positions of President
and Fuels Marketing Manager
of Mobil Oil Morocco and
Retail Marketing Manager of
ExxonMobil Egypt. In the latter
capacity, he led the Marketing
and Sales of Fuels, Convenience
Products and Other Back Court
Offers through a retail chain of
409 outlets.

Eng. Hany Ezzat , with expertise
exceeding 15 years in the water
treatment field based on a
high experienced track-record
of water treatment projects
is experienced in turning low-
performing organizations into
top revenue producers. Before
TAQA Water, Eng. Ezzat was
the Projects, Operations &
Procurement senior Director
where he managed over
90,000 M3/Day plants. Eng.
Ezzat holds Bachelor of Science
in Mechanical Engineering,
majored in Mechatronics and
Industrial Engineering, he
also holds Master’s degree in
Industrial Engineering from
Cairo University & MBA, Master
of Business Administration.
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Distributing approximately 7.4
billion cubic meters of natural gas
annually to more than 1.6 million
Egyptians.

TAQA(‘""

Gas

TAQA ARABIA ANNUAL REPORT 2022 —————— - TAQA ARABIA ANNUAL REPORT 2022




7.4

BILLION

CUBIC METERS
ANNUALLY

marketing & distribution, operations & maintenance , and billing &
collections. As part of its activities, the gas arm manages and operates
natural gas filling stations (CNG stations) under the brand name Master Gas
and also provides compressed natural gas (CNG mobile services) for remote
clients.

Distributing approximately 7.4 billion cubic meters of natural gas
annually to more than 1.6 million Egyptians. TAQA Gas oversees the
company’s 8 natural gas concessions areas and is a 100%-owned
subsidiary of TAQA Arabia. Over the course of 2022, TAQA Gas
handled the transmission and distribution of natural gas to more than
1.6 million residential, commercial, and industrial customers across 8
governorates, 49 cities, and 69 villages in Egypt across several subsidiary
companies. TAQA Gas also has several active projects in other countries
in the Middle East and North Africa region. The Gas arm’s total annual
distribution is approximately 7.4 billion cubic meters, with the additional
capacity to distribute 11.8 billion cubic meters yearly.

TAQA Gas aims to provide its customers with a one-stop center for
service, able to manage the entire downstream value chain of natural
gas projects, including surveys, engineering, procurement, construction,
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ENGINEERING

EGUSCO, an engineering company fully
owned by TAQA Gas, develops the
designs for our external and internal
network projects, including connection to
the pressure reduction stations. EGUSCO
is staffed with a team of experts with
more than 25 years of experience in the
field of gas network engineering.

DISTRIBUTION

As part of the vision of TAQA Gas

to provide a holistic view of project
implementation, TAQA Gas builds
medium and high-pressure pipelines using
steel and polyethylene, leveraging vast
experience in developing gas transmission
works. Our Gas arm has successfully built
a network of 600 pressure reduction
stations, regulators with capacities of

up to 210,000 cubic meters per hour,

and a network stretching over 10.5

million meters in length ranging from 2

to 32 inches in diameter. Another form

of the network is more than 7 million
meters in length, with pipes ranging

from 32mm to 350mm in diameter.

37 TAQA ARABIA ANNUAL REPORT 2022

TO REACH1 = 6 GAS GRID

UP TO TO COVER

Furthermore, TAQA Gas handles the
technical assessment of projects, analysis
of designs and qualitative risks, and
determines the overall feasibility of a
project through technical, economic, and
environmental impact studies.

PROCUREMENT & CONSTRUCTION

The success of every TAQA Gas project
is dependent upon the provision

of materials that meet the highest
technical standards while staying within
budget considerations. The TAQA Gas
procurement & construction division
includes engineers, procurement
specialists, and fitters who design
tailor-made solutions that our clients
and international partners require.

FILLING STATIONS (MASTER GAS)

TAQA Gas uses the Master Gas brand to
distribute compressed natural gas (CNG)
for vehicles and cities throughout Egypt,
with 70 stations currently operating.

In addition, TAQA Gas has 15 natural

gas conversion centers, where owners

Distributing of 600 pressure
reduction stations, regulators
with capacities of up to
210,000 cubic meters per

hour, and a network stretching
over 10.5 million meters in
length ranging from 2 to 32
inches in diameter.

of private automobiles can access a cost-effective source of fuel that has a positive
impact on the environment by reducing air pollution. To date, TAQA Gas has assisted in
converting approximately 31,600 vehicles.

MOBILE CNG

TAQA Gas believes that every client in Egypt should have access to natural gas no
matter how removed their establishment is from the current extent of the national grid.
In 2021, and for the first time in Africa and the Middle East, TAQA created a new form
of natural gas delivery designed specifically for tourist resorts and industrial clients

not connected to the traditional grid. Through this virtual pipeline, compressed natural
gas trucks deliver gas directly to the client’s internal network, with the underlying
infrastructure already in place for these clients to easily integrate as the national grid
expands.

2022 HIGHLIGHTS
-Residential customers increased by 124,000 to reach 1.6 million

-Industrial customers increased to be 356, a growth of over 14% from the previous year

GAS BUSINESS HISTORICAL RESULTS

No.of Operated Residentail Customers mm

No.of Operated Industrail Customers m
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MEGAWATTS MIILION EGP

TOTAL GROSS
SUBSTATION PROFIT
CAPACITY

e S U 1197 545.9

In"AUgust, 2022, Quality Standard Institute perform 1 st surveillance audit
and recommended ISO recertification of TAQA Integrated Management
System (IMS) for the below systemes:

1. Quality Management System (ISO 9001:2015)
2. Environmental Management System (ISO 14001:2015)

3. Occupational Health and Safety Management Systems (ISO
45001:2018).

Guaranteeing efficient electricity to customers across Egypt TAQA Arabia is planning to include TAQA PV for solar energy in ISO

TAQA Power supplies the agricultural, commercial, residential, industrial, I Ons cluring Q4 2023

and tourism sectors across Egypt by providing a full range of power Total Manhour for 2022 7,385,700.
services. With an experienced team that is dedicated to providing value
to customers, TAQA Power provides a full range of services, including
the development, investment, construction, operation, maintenance,
billing, and collection of conventional and renewable power generation

and distribution . POWER BUSINESS HISTORICAL RESULTS
Number of touristic / industrial 358 393 426
customers

commercial customers

At the close of the year, TAQA Power sold over 1,350 million kilowatt
hours of electricity to its providers and maintained a strong level of
growth in its gross profits.

TAQA ARABIA ANNUAL REPORT 2022 42
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POWER GENERATION

With six captive thermal plants currently
in operation with a capacity of over 18
MW of power, TAQA Power supports
clients of all types with the electricity
that they need. Throughout its history
of successful operations, TAQA Power
has invested in, designed, constructed,
operated, and maintained more than 150
MW of conventional power plants.

In addition to supporting businesses
under regular operations, our team also
provides support with excess power
capacity from the E-Styrenics power
generation plant in the Dekheila Port
as well as the Alexandria and 6 th of
October industrial parks through the
unified Egyptian electricity grid.

There are also two large industrial
projects that TAQA Power serves:

- Scimitar Oil Production Co. in the Red
Sea region, using natural gas with a
capacity of 6.2 MW

- The Egyptian Polystyrene Production
Co. at the Dekheila Port, Alexandria,
using natural gas with a capacity of 12.15
MW

43 TAQA ARABIA ANNUAL REPORT 2022

POWER DISTRIBUTION

In 2022, TAQA Power signed several
agreements to provide electricity to
developments in the Greater Cairo area
and the North Coast, reaching 1197 MW
contracted capacities in Distribution
projects, including with

1. ZED West, Sheikh Zayed City - ORA
Developers

2. Square 1, New Cairo
3. Sea Shell Playa, North Coast
4. Sky Walk, Giza

Likewise, TAQA Power continued the
successful distribution of 24/7 power to
the following customers:

- 103 hotels and tourist residential projects
in Nabg tourist center, Sharm El Sheikh,
Red Sea, Egypt, with a capacity of 100
MW over an area of 27 million sgm

- 315 factories in the 6 th of October
City, Egypt, within a new 9 million
sgm industrial park established by the
Industrial Development Authority

- 10,708 residential/commercial customers
in New Cairo concessions, over an area of
8 million sgm, including:

- 6,280 customers in Nakhil between

T

Six Captive Thermal Plants
Currently In Operation With
A Capacity Of Over 18.27

Mw Of Power.

. Kattameya Residence
. Swan Lake

. Porto Cairo

» Porto Cairo Mall

. Emeralds Mall

. Maxim

. Marina City

. Wady Degla and Smash “ schools ”

and institutes in New Cairo

- 890 residential customers in Cairo
Festival City

- 498 commercial tenants in Cairo
Festival City Mall

- 54 residential customers in Palm
Spring

- 118 residential customers in Mall of
Arabia

- 510 commercial tenants in Mall of
Arabia

- 118 commercial Tenants in Mall of
Tanta

TAQA ARABIA ANNUAL REPORT 2022

- 112 commercial Tenants in Galleria 40,
Sheikh Zayed City

- 44 commercial Tenants in Salam Mall

- 1,134 residential customers in Marasem,
New Cairo

- 8 industrial customers in CPC, Sadat City

- 24 commercial customers in VernBro,
Tanta

- 926 residential customers in al-Burouj,
[smailiaCompany
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As part of our dedication to securing the future energy needs of
Egypt and the wider region, TAQA Power has also supported the
development of renewable energy projects, including:

1. Benban Solar Park, Aswan - funded by the IFC and managed by the
Egyptian Electricity Transmission Company, TAQA Power is the lead
developer in the project and was the first to reach CoD in Feb 2019.
The elements implemented by TAQA Power are the only projects
within Benban that are 100% Egyptian

2. Dina Farms, Cario-Alexandria Desert Road - financed by the EBRD,
this park includes an investment of 4.5 million USD to provide a

total capacity of 6 MW commercial operation began in 2021 and is
designed to support the largest integrated dairy farm in Egypt and
Africa. In 2022, TAQA Power successfully commissioned two new
projects, including:

1. Soma Bay, Red Sea - solar plant with a total capacity of 5 MW

2. Nabg, Sharm El Sheikh, Red Sea - first phase of solar plant with a
capacity of 10 MW

3. ASCOM - EL minya - 7mwp

TAQA ARABIA ANNUAL REPORT 2022
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2022 HIGHLIGHTS

Renewable total Generated Energy from Renewable concessions = 168 Million
Kwhr

coomion T o o

Total renewable 168 Million Kwhr




PETROLEUM

w

TAQA‘"““

Petroleum
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Delivering quality petroleum products to customers across Egypt

With a desire to establish a series of retail outlets to directly manage

the distribution of petroleum products in Egypt, TAQA Petroleum was
established in 2008 and currently manages a retail network of 64 service
stations across 19 governorates. Marketed under the “TAQA” brand
name, these stations market fuels and Castrol lubricants to individual and
business customers.

In addition to its retail network, TAQA Petroleum operates state of the
art fuels storage facility terminal in Suez with a capacity of up to 18MM
liters of refined petroleum products.

TAQA ARABIA ANNUAL REPORT 2022
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Petroleum
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TAQAY

Petroleum

FUEL STATIONS

By end of 2022, TAQA Petroleum
successfully completed the introduction
of three new service stations to boost a
full portfolio of 64 retail outlets across
Egypt with prime locations in Greater
Cairo, the Delta, and Upper Egypt,

the new roads network and on major
highways, becoming one of the fastest
growing companies in the Egyptian
market.

TAQA stations provide one-stop full-
service offer to motorists through its
well-stocked convenience stores offering
some of the finest and most popular
confectionaries, beverages, bakery and
auto accessories. In addition to various
automotive services such as car wash,
lube change and tires repair utilizing
specialized materials, latest technology
and conducted by professional staff to
ensure a full integrated premium offer to
customers

CASTROL LUBRICANTS

The successful partnership between
TAQA and BP started in 2009 when
TAQA Petroleum became the sole
distributor of Castrol lubricants in the
Egyptian market. This partnership Now

51 TAQA ARABIA ANNUAL REPORT 2022

SERVICE TONS
STATIONS LUBRICANTS
SALES

evolved into a JV company “Castrol Egypt

Lubricants” established in 2018 between
TAQA Arabia and BP to produce some of

the highest quality Castrol lubricants while

TAQA Petroleum continues to be the
sole distributor for Castrol lubricants in
the Egyptian market throughout its retail
stations network and specialized Castrol
branded workshops. TAQA began local
production of select Castrol products in
Q4 20009.

Castrol current product range meets the
demands of motorists across all classes
with an extensive range of automotive
engine oils, manual and automatic
transmission fluids, and brake fluids. This
is in addition to a selection of commercial
diesel engine oils to cover the needs

of fleets, owner operators and B2B
segments.

FUELS STORAGE TERMINAL
Suez Terminal:

TAQA Petroleum storage terminal
provides fuels supply services for TAQA
stations and other players in the Egyptian
market.

By end of 2022, TAQA Petroleum
successfully completed the
introduction of three new service
stations to boost a full portfolio of 64
retail outlets across Egypt.

The terminal serves around 60 customers and 8 major oil marketing companies namely
COOP, NPCO (Wataneya), Chill Out, Nile Petroleum, OLA Energy, Emarat Misr,Petromin
and Total Energies. During 2022, Suez Terminal continued to provide high-value products
and services to our customers and competitors alike, supporting the company’s sales and
financial results following the successful performance of 2021.

Suez Terminal annual output during 2022 reached 1,122 M liters, with a monthly average of
93.5 Mliters.

ALEXANDRIA TERMINAL:

TAQA Petroleum is currently in the process of establishing a new storage terminal in
Alexandria with capacity 25 M liters expected to start operation during 2023.

2022 HIGHLIGHTS
- 99.15 million EGP NIAT
- 6,038 billion EGP gross sales revenues

- 283 million EGP additional CAPEX from service stations, Suez terminal, and Alex
terminal

TAQA PETROLEUM RESULTS 2022

I I N

Gross Sales Revenue Billion EGP 4,841 m 6,038

CAPEX (Stations + Suez A
Terminal i AIeX Terminal) Mllllon EGP n“
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TAQA™

Water
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resources to produce desalinated customized water using energy generated
from renewable solar systems.

The newest addition to the TAQA Arabia portfolio, TAQA Water marks
the transformation of the group into the first very first integrated
services provider in the field of Energy & Water utilities throughout the
MENA. With a team of professionals and expertise exceeding 15 years in
the field, TAQA Water provides customized smart water solutions for the
industrial, agricultural, touristic & real estate sectors through a variety of
water treatment technologies. Covering the whole process, TAQA Water
invests, designs, constructs, automates, installs, operates & maintains
reliable, cost-effective &smart water solution systems with the latest
proven featured components, premium technology & advanced energy-
saving equipment to ensure simple operation, performance sustainability,
and superior water quality using the least possible power consumption.

Since TAQA has always been a first mover, our fully integrated green
systems “TAQA Eco Water Desalination plant” is the 1 st energy saving
desalination plant in Egypt that combines our renewable energy
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WATER SOLUTIONS

-Desalination: TAQA Water designs state

of art, smart customized ECO-solutions
adopting the latest technologies of
computer aided virtual simulation &
design software’s to efficiently develop
& integrate smart water systems with
optimal power consumption.

- Filtration: Implements multimedia
filtration, micro-filtration, ultra-filtration,
and nano-filtration.

- Chemical Treatment: coagulation
flocculation, scale inhibition, ion
exchange resins, disinfection &
sterilization, and granular activated
carbon.

- Wastewater Treatment: Durable, cost-
effective, and customizable treatment
plants that remove contaminates from
wastewater by physical, chemical,

and biological processes to produce
environmentally safe effluent to be
reused for agricultural or industrial
purposes.

- Smart Water Metering:TAQA Water
through smart technological equipment

& professional customer service ensures

a sustainable technical and financial
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operation of water utilities & address the
most important challenges facing water
utilities.

- i-Water Smart Management Platform:

A revolutionary digital water management
service platform that combines machine
learning, proactive service, proven
technology and artificial intelligence to
generate integrated automated reports
for water quality, productivity, system
status, and operational parameters to
ensure real-time monitoring and provide
accuracy in operation data analysis.

2022 HIGHLIGHTS

TAQA Water managed to penetrate the
real estate segment sign several projects
in the industrial touristic segments,
TAQA has successfully reached daily
design capacity of 10,000 m3/day in
several projects in Cairo, North Coast,
Port Said, Sharm El-Sheikh and Red Sea
governorate .

TAQA fully integrated green systems
“Eco Water Desalination plant” is the
first water desalination plant in Egypt

that relies on renewable energy besides
adopting the most innovative energy
saving technologies, this plant shall
serve more than 6000 people in Red Sea
Governorate.

TAQA Water was successfully qualified
along with our multinational consortium
members “Al-Ghanim” “Wetico” to
participate in the Sovereign Fund Of
Egypt water desalination mega projects
using Renewable Energy.
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Revenue & GP Split

Revenue EGP 10,727.8M

Asset Revenue % Gross profit %
Gas 2,682.4 25% 751.0 50%
Power 2,051.7 19% 546.3 36%
Oil 6,031.8 56% 219.0 14%
Water 1.3 0% 1.5 0%
Other (39.4) 0% -1.4 0%
Total 10,727.8 1,516.4
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GP EGP 1,516.4M
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Finanancial Results
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10,727.8
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Gross Profit
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Auditor's report

To fhe Sharaholders of TAQA Arabia Company (5AE.)

Sopart an i consolidaied inancial siaements

Wik Pudvodr Sudifdd AE SCLcfingdinny g cdrdohddbéd bndddldl Statdménts ol 1ALR Ambla Company
"EAES (Ihe "Company™ and N5 Subsidiarios (Iogelltr e "Sroup which compeise e
conashdaled si@lemant of Anancial posiban 43 of 31 Decembed 2022 and (he condofidatad
alatements ol proft of 1555 comprafransne INCoTH, changes In equity and cash Heows for the
financsal year than ended, ard a summeny of monificant acesuniing polcels and sthar noles

Management's resporsibiity for (e consolidared firancial siatemsnts

Théséd coneolidaled bmancial slelemenis ere the respensibiiby ol the Cirowp's  monpgamenl]
Managemen is meponsibke for e preparston ad fae preseration of the=a conzolidaied financlal
staterngnts In accordance with Eqyplian Adcounlngd Stndards and in hkghl of B podv=ilng
Efpplann Inws, MAamdgement oebpondibildy ingloded desigring, implermenlg, and rmainkaimsng
inbemmal eenEal releyan! o the preparatbon and fair preseniation of conanidated dranglal statements
thal @ fea fom materdal mbestatement, whethar dua to frasd or emor. Manggement respengeHllky
Alsy nchedes wedecting amd applving appripnate acceunting policies; and making acoceunting
eitirmates that are reazcnable wm b cirosmsiancas

Audrers mspenarb.'fffy

Dur réeSponsbihby 14 B daprast an opnlon on lhese conaglsdated wnancel stalements based gn our
audd. W conducied owr awdit in Accerdance with Egvpdtian HMandards om Autitng and in Righl of
the prevailing Eqyphan lpws, Those slandards cequlre ol we compdy wilh ethical raquivements and
plan and perform the audt 1o abiain reagonpble aswwranca thal tha consolideled Rnancial
salerments are free from malerke | miasatemend

An audil ifwalets  pamarming  procedurts 1o obfain 3udd mvidence sboul the amounts snd
disclosures m e consolidaled Fnancial sialements. The pocedunes felecled deperd on the
AeFiors |udgement. inchklng the assegsnwent of the ngks of malgral migsiaiement of Lh
eonsolidalad fingnckal slatements, whether dug 19 fragd or amar (7 making hose rdh G538 340Nty
the auddar con=ziders intemal contral relavant 13 the Greap's prepamslicn and fair pressnistion of e
consolidatad financial staiemants In ordar o desegn audit procedures thal are apprepriate In the
girdurmsfaness, kol nod For e purpedid SF dxpretsing an epinedn on tha efectivenezs of the Group's
i rE] condiod, AR Audil 3130 enchades cvBivating (e Dpprahnatensss of sticwaley) policies and Lhe
Aconunbng esmales made by Mmanagement, 45 Wwel as evalugling the overall pogsorlaiion of 1
gonsohdaled financid sralements,

e bekeve (a1 the Sudit ewndence we have cbidined i3 sulficent and appropriate bo provide a basis
For olir FUCHE Dpinkzn on Inese congalkinled nancka | §lalemenls,

Auclitor's report (continued)
Pege 2

L 30y

It St S, M8 CORESRA3MAE hRaclal Stabdmanls Adfdtied 10 2wl prdbddt Furfy. [n all materal
respacta, Whg fnanclal pogicn of TAQA, Arebid Company "5.AE.° and s Subsidiaries an of 31
Chcember 20323, and their fnansgl peformance and Ueelr cash fows for the lnangial year han
endad In avcardance with Egyptian Acgounting Standarda and Im fght of the relaled Egyation frws
B requiationg.

Waal Sakr

erfowsel hore 2 Brzeldegn, [oob & Ca., Public Acppirntants
i, Becand Sectur, Sity Center, Meas Coire 0835, Epppd. PO Box 170 Netw Cairo
TR TR, F e a0 & 20500 TFT 1, W PE, ST
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Conyolidered statentent of ficancial posltion — As of 31 December 2022

(ALl amounis in EGR) Mole 1021 2021 Consolidated statement of profit or loss - For the year eoded 31 December 2021
Aty
Mon-Current avsets (Al armounts in EGF) MNate 2012 P
Fropeny, plant and squiprmend 5 3,354, 003,808 332,051,245 .
Akied d etruat ] J04.5 117 10576914
Gl , 193, 100624 193,100 884 Revenues 27 IGT2TEI6AZE  9.102.006,307
Intangible assets 3 20,913,098 20,547,144 st of reve bues 2 (943385407 (E034 T3 6IN
Eiesih 03 Lse: Bisels :; G639 237 ﬂﬁ:-;g;{?: Grass profit 1,293,942 153 1 I67,284,5675
simad 18K a55chy 85,741,308 48,553, - - :
‘Enancial as3<es @t fr valus Lhrough other comiprefensive B URlive Expenses 15 (302,572,743 (26l,B595:2)
Heome |3 51261960 51261 460 Other TN PHEILACS kL] (L5200, 0105 {135 498 L&8)
Othas investisnts B34.000 803,000 Other income 7829002 4,751,811
Cnae from releted panies « fedurng |4 0 2465 CHI0 39,200 KHH] Operutin G4 T 674 686306
Trade recsivablet #nd ather debit balances 12 JOE B19.074 251,831,554 _p-& I. & prof $47,2.38,328 et
%,612.590. 156 009, 152,061 Finance income EXTTEd 11 535,591 347
Current assels — — Finance cost (872674973 {493.059,030)
Invenlomics I §37,323, 160 405,695,349 Finanace (cost) f income - nel k| {44,952 X563} 41,602 308
Trade recelvables and ather debit balances 12 2,268.938.961 1,025 768 549 Profit for the year before income Lax N02 1RS458 T16,288,704
(e fLom relaied Fariies RS : Mrcome tax 37 (200434320 181950213
[nveStments in easury bills 5 694,191,923 L0 ddd 320 __(181.950.114)
Cash on hend and at bank and highly liquid ipvcatient 13 5.947,520, 176 4 984,964 775 Net proful for the year 11 251,13% 534,338 45)
0TS ) O T2 S.ﬂlihlﬂﬁ Frofit aftributable to:
Total mssets 14,657,701, 237 L1824, 275 59 Sharehalders of the parent Company 534,606,208 473 879,017
Equily Nan. ling i 54,458,474
Paid up capital 20 618,178,500 £76, 176 500 gn-contralling '"“_"'m ER —
Shire peecnium 8501700 6501700 MNet proful for the year a0l 851,138 534,238 451
ﬂ.ast_n‘ts It 252435166 L2 07 1 &T9
Retained eammings 148,352,104 773,421,760 Basic earnings per share 33 R 0355
Total equity attribyiahle o owners of TAQA Arabia
Lompany 2013 46T, 040 1,558, 172,039 ) ] ) . . .
Monecantolling interests 134,006 26 233153_‘,-_‘“' ;F'!;::c:::;&;npanymg notes oo pages A - B2 Form an Dategenl part of these consolidared Gnancial
Totul equity AT ATING 1,79 1,708,520 i
Wan-coreent linbililies
Barrawlngs LY 2430397 468 1.58d 392 0ok
Leng vérm labibitics .t 338,752 388 360,653,736
Lease |iabililies 23 691,640,105 467052 878
Deferrad sax linkilitizs 24 | S0 000,792 92 5937 144
S0 d80,T5Y L 8PS H2T
Corrent fiabilities
Trada peyables and ather eceda balances 1% 3,407 372 b6 2904 361 241
e to relwied pacies 14 T4 672,192 51062 670
Bank [acililies 1] 4435 314,154 4131012473
Bormowings 17 TOR 268,504 Jl2 B3, 190
Leace Limhiljigs 23 A2, 380 e 41,403 95%
Mrovidions 19 315920716 e X AL
8,689,576 188 T, 130,050
Tartil ey wily and liabililies 14,4887, 391,257 11,937 275 547

LAQA ARABIA UOMPANY (5.A.E.) ANDHITE SUBSIBIARIES

The sccarmpanyny fnetes o0 pages § - 31 form anointeprl part of these cansolidaled financial siatements.

- Auditorsreport akizched.
1 if
# i
q-r,.g«:‘f“ i / e
Un!’put'_l.rc Lot f/'e? g- & Vi LN
Finanetal Officer Chiel Financkal Difices Mfﬁﬁmr’u%r

Mr. Ahmed ELRouly Mr. Peler Bolfeed NIrs. Pakinam Kaleh

31 Jeruary 23S
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FAQA ARABIA COMFPANRY (S.A.E) AND ITS SURSIBIARIES

Canyolidaied siatemenl of cash fows - For the year ended 31 December 2022

(A ampuris in EGF Mate 2042 plird|

Cush Rows rom operaling mctheliies

Profis for the year bofyre ircome Lix B2 IESARS Tle, 238, T4
Adjuimentis for;

Depreciation of praperty, planl and squipmend 5 L9 2438 146,175,143
Amartizaticn of irtnngible nrsels T 3551, 7R 4 518, 434
Artartizalin of right of uze ] 471345, 126 30,338,
Impeirmend af \oadic reccivabBcs (1] 4,242 TRT .
Impairment af irnde receivehles no |oeger required (145,657 (LRER 2R
Provimian Foemed (3] [51,.202,74] 111,840, T
Frovision formed - [nvemoey r 15473
Privvietian ni lgngsr required - Wvenroy 1l - -
Prowvizion Fermed « reasury bl ls g - 14,563,224
Frovision ap langer mequired « trecury bills (3.1 16.941,627) [ 3506340
Linin on gade of property, planl and equapment {3242, 109 L5ug T3k
[nicrest pxprense for eass |abalilits 3 o 173,457 431498 507
Dperating profil befers change v working capilil 1.242.935 685 1T 50
LChepges b working caphal

Trade rectivabloy and other fehil balances [3E1,104,TBS) {563, 18T, 147}
L vemarie (428,615 4408 [hi5AS, | 93]
Re=lalsd prriegs 06,150,351 ZB 147,557
Trede pavubdes and eiher credit balences 450,239 167 232ATT 904
Bawd o7 drcolars and emplayess profir shane (P17 465 {98, 08T, 385]
Provisipn wsed (TLE2S 718 (43 375 4%}
Cuab Mpws prnevaled from operating activilia T3, 0 253 S1 1000 00
mepams Lk paicd 5150 -2 3] (7462|2575}
et chab flows generated from aparaling dtivilied ETE M 4K H4A4M 321
Cush Mows from investing pehivitles

Tayments [or purchaze of propony, plant ond sguipmont end praj=cts urder

cansLuctinn (1A A8, 704 [AAE, 450 815}
Invesiumenls in Iemsucy bills £33 489, 2RI 13T RID SEE
May mends [or inlanpabie asses CIrLElL (61X 26000
Proceeds (rwm ale af property, plant gnd cquipmeml AT 0% 4, T20.6| 2
et posh fpws wied In lovedding weibvlles [0 1 S0 i) [£54,523 453)
Cich Mows from [nanzing zekbyiiles

Proceeds fecms o inps TICACE 135 337, Ted T4
Repaymsal of bomowings [23 642,367 (142803051
Hank Feililics 35T TR PR LR
Principal slamen of bense paymant 23 (EO AR TTS) AL k)
Mum-eunuslling imlonsis shase [rom increass in e share capitel of

suhsitinre d.5%43, 195 -
Mon-contrqlling inlerest dividenke (5% 026,735 ¢ 14,000,653
Dividends paxl 1o sharehalders 1T TSt G [239.504.371%
rek ensh finws geatruled from Bnmnciog activilies pa b R A JATLITLE1Y
Mgl chanpes in gash and eesh equuvatens B4, B0 2T L0, 306
Cazh s cush eepriralonis ol ik begicning of ihes year 451281118 | ABE 670985
Ffeews of cichanpe mie changer an cash and cash sguivelens Eb | F57 50,254
Caah and cash equlvalents ml the end of the yenr [ 5,559, T22 A 10 4518811178
Iifimiddh Erimin clipny

Thiz smeoant hie besn catluded Mom Paymoats for inlzagible ewscis spmivs jhe

SamH ANHARA frorn purmeed For sdidilions for TG 3,221,133 4, 351604
This arswant hes been eaclyded from KO agmias the seme amawnr Erem

{. e liahalify s 1 eesiell wf the sdoplisn ol EAS 49 MEMA I 159,30k 401
Tlis mvicnt haot been excluded from trede andiother receivoble ngadnst e

samc dmew [rgen ROIL ps & resalo of e sfopiion of Eal 4%

This pmogn has been excluded Fram Bong 1erm aytelsliabifizics spainst the

Anmc misrund [rem gLher comprehensive incems end O A L T B L 41 638 R0
Thiz empanl hps begn eac luded fram Board of diceciars and oriplogees prehil

ahkre pngd Drividends pas 16 sharshe kot wgsingt the saeme mmaent fom Trade

parahbct and gther credil bolances LT AR

The a:tumpam.'ing e Gl pop 242 furmoun iricgral pad of theg= corsnlsdeled fingreigk sialemens.
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TADA AHRABIA COMPANY {5.A.E) ANDHITS SUBSIDIARIES
Nodes to the conselidzted financial statemenis - For the year cnded 31 Secember 2022

£In the rotes all amaounts are shawn in EGP unless gtherwise stated)

1. General information

TAQA Arabia Company 5.A4.E "the Company™ was esinblished under the provisions of Low Mo, 159
of |981 and 15 execulive regulatians.

The registercd office of 1he campany is 2 Sanon Bolivar 3q., Garden City, Caira, Egvpl.

These consolidaled financial slalemenis comprise the Company and its subsidiaries (together refermed
to a3 the “Giroup™,

The group is primagily involved in the Rllowing gelivitics:

Construct, inanape, operate and maintain natural pas irmnsmission &nd distribution lines.
Constucl, menage, gperte and maintain power plants, siectricity transformees and
distribution networks.

- Censtuct, manage, operate snd maintain waler desalinalion stations, refinemes, water
purification, distribution netwdrks, transmission lines, as webl as pomping Salions, processing
and purification, scvaee and industrial draanage prid,

. Digiribute elecioity, natural ges end water 1o the cgmpany or to thicd parties, sulyject to the
provision of laws, rexulations and decrees applicable licensing eendition for the sxercise of
such asvivities.

The ulumate parent company for the proup is Citedel Copite] 5.AF (Onfoe Holdingsh, which is the
contralling party.

Ouring, 2022 the Company's registered address has been changed to be G2, E1 Maorshedy St El
Lasilky Area, Muadi Caira = Eyypt. The Group’s poncipal place of business is EgypL

The Consolidared lnancial stalements have been approved for issuance by the Board of Cirectovs on
31 January 2023. The Geneial Assembly meeting of sharehelders has Qv right to amend the financial
slatements alier ifs issuance.

Z. Summeary of sipnificant accounting polic|es

The principel aecownting polictes adopted in the preparation of lkese consolidoted fnnncial sualemens
are slimrarcoed below. These policies have been consistently applied (o 21| the years prezenied, unlags
othe rwise stated,

1.1 Busis of preparation

The consolidaled financial stalements comprise the Mnancl Maements of TAQA Arebia Company
{lhe Forent} and s subsidiaries listed below.
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TAQA ARABLA COMPARNY (5.AE.} AND TTS SUBSIDARIES
Motes to the consolldated Roanednl sinlements - For the vear ended 31 Becember 2022

[In the nates all amounts are shown in EGP wnless othenwise staled)

1. Summary of significenl accounting policies (confimued)

2.1 Blasis of preparai{an (continued)

Orgtn Percenltage of  Dectmber December
Matoc of subsidiary company cauntey gwaeTship 2012 2021
Invesiminl in subsidiaries
Gas end Encrgy Company “TAQA Gas™-
SAE (Subsidiary)** Epvpr PRon vy IRIG6E1TE JED &GE 179
TAQA far Electrie iy, Water and Casling -
SALE (Subsidinny) vl DO.90 % 162,197 500 162,197 500
TAQA for producing and disirbuting
Elecinicity as free 2ones « SALE (Sobsidigry) Egym RS0 s 33,762,500 313,12 500
TACA Arabia BY (Subsidian) Motherlands 100 % 159292900 153200 900
TAQA for Marketing Peatroleum Produces -
SAL (Subsidiary) Fgypl DOOD % SLO0G000 51000000
Intemational Company for Gas works (House
pas}{Subsidiory) Egypl 5085 % 3062526 10,862 526
Pharacmic Gias Company — S3AE [(Subsidian) Epyvpt 09,00 o4 16455 865 16455 BGS
Qatar Group for Gas - LLC *Subsdiany} Qutar 4585 148317327 14,837,327
Master CGas Company (Subsidiary] - 11.C Eaypt 567% 56700000  56,7T00,00D
Arab Cennpany for Gias Services — LLC
*{Subsidizry) Libya 484 11,638,773 11,038,773
TAQA Gas Services [ Subsidian Egrpt o032 % 7,026,705 7,126,705
303 ond Energy Group Limited — LLC
{Subsidiany] ER | | 08 %% 1,231,723 L2535, 743
TaAa for producing and distribating
Electricity Enypt oD Ok 500,000 S04,000
Genco lor Mechanical and Electriciny Warl; -
LLC{Subsidiaey) CJawnr 1040 %4 120,830 30 HED
TAQA Arahia PV for solor enengy Exypt 00 o7 T T4, 750 FL
TAQA Arabia for solar poveer Eoypt LI ELS 10 L}
TADA for Water Desalination & Treabneni Epvpil 9098% 17499993 §.995,9098
TALGA Aralin Infematicnal Halding LTD LUAE ) %4 6,942 937 .
Roszia for Energy Solulions Eova S0I03%% 1, 5¢H0, 0400
lovestment in Aszocisbes
Casteo] Epypl (associane) Egvm 49%% & 300, 000 & 800,000

L TAQA Arsbia Company has an effective contral over these companics in reeordance with the

agreement with ather shareholdars.
- Tanuzry 202 | Mile valley Gas company, City Gas company and RBepeo Cs company have
been mecged with TAQA Cas company.

The Consolidated financial staleents have been prepared in secordance witlle Egyptian Accounting
Standards (EASs) and appliceble laws and regulaticns in Egwpt. The Consolidated linanciel
glatenents have becn prepored undér the nstorical cost boss, excepn for cemain financial asses and
liabilities (inctuding derivetive instoments and fingncipl asssis gt fair value thonough othes
comprehensive income) measvred at fair valoe.
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FAUA ARABIA COMPANY (S.AE) AND ITS SURSEDEARIES
Nules to the consolidared financial statements - Far the year ended 31 December 2027

fln the notes afl amouonis are shown in EGP unless otherwise siated)

2. Summary of signilican! accaunting policies {Lonlinued)
2= Rasis of preparatlon {continued)

The Group presents Us assets and liabilities in stalement of Gnencial positicn based an current fim-
current classification. The aseel is classified a3 cumeat when itis:

Expecied 1o be realised o7 intended to be sold or used in normal operting course;

Held primanly forreding.

Exptcted 1o be realised witlin L2 monilis 2lier the end of the reporting period, or

Cagh or cagh equivalents unlezs resdricred from being exchanped or wsed to setile & Babilily
for mt teast e lve months after the reporting period,

& & ¥ B

All other ncsete pre elazsified ot am-cumrent.

The |iakility s clagsihed as cument when:

s sxpectied va be setled in normal gperating course;
Held primarily for irading-
Expected to be cealized within 12 months after the end of the reparting period, or

The eonty doet nol have an upconditional right to defee dee 2emlement of the lisbility for Bt
lemst twelve manbs nfer (he and of the reparting parind.

The Giroop classifics all other labilities as noncument. Deferred tpx asseis and liabilities ane
tlassilied as nan-curteni,

The preparation of conselidated financial sunements in conformity with EAS requires 1he use of
cenlain crmce| accounting estimales. T1 also requircs mansgemead 1o exenciss its judpmént in the
process of apply g Uhe Group's accounting palicies. The areas invg|ving 2 higher degree of jedament
v eomplexity, or arcas, where assvinptions and estimates are significant 1o the consolidated financial
slatemerds are desciosed in Mote 4.

Going coocern, Management is of the view 1hm the Greup remaios 3 going concemn, and (he
vonsolidated laancial stotements of the Groun kove boen prepared on o poing concem basis. end,
therefore, fo comtinue realiring its assers and discharging it lizbilities in the momual eoumse of
Besiness.

The EASs requice the ceference 4o the Intemational Financial Reponing Standand (IFRSs) when there
15 na EAR, or legal requirerienls Lhat 2xplain the reament of specific balances and mensactions,

2.2 Rasls ef consolidaton

(£} Subndiaries

Subsidianics are all entitics (including structurcd enlities) over which the Group has contrg]. The
Leaup controls an cality when the Group is exposed io, or has righls w, voriable rewms from its
involvement with the entiry and has the sbility 1o affecy those retums through its power aver the

eolity. Subsidicries are fully consolidated from the date an which eonirel is transferred to the Groug.
They are desonsalidated rom the daie that eonieg| censes.
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TAQA ARABIA COMPANY {5.A.E5 AND 175 SUBSIDIARIES
Notes to the consolidnicd flnancial statemenis - For the year roded 3 December 2022

{In the notes all amounts are shown in EGE unlecs gile rwise sialed)

Z. Sumnmary of sipnificant accounting policies (continued)

2.2 Basis af consplidatien (continued)

E} Subsidiaries {continued)

[} Acguisition method

The Group applies the scquisition method w0 pecount for husinass combinations.

The ecangideration trunsfered in & business combination is measured at the fair value of the assels
wansferred and the liebitities incumed by the Growp 1o the former owners of the scquirss and the
equity interests issued by U Growp. The considecalion tanslemed inctudes the Gir valos of eny asset
or liability resulting from a contingent consideration arrangemend, Tdentiliable assers sequired and
ligbilitics and coatingznt liabiliies assumed ere measured initinlly at their fair valuss bt
acduis ition dale.

In any business comnbinatton, the Group recopnises any non-controlling interests in the subsidiany at
il praparticrale shese of the cecognized amaunts oF acghiree's identifable rel aseers ol the date of
BEqUS Lo,

Acquisitiost-relaved costs ane expensed &5 ingemed.

ITthe business combinotion is achiewed in stopes, the acquisition dile camying valee of the acguirer s
previously held equity imterest in the acquires is re-measured to fair value al the acqoisition date, Any
Eains or losses Arising frorm sueh o measvrement are eeognised within statement of profit or loss.

Inter-company assais, liabilites, squity, imncome, sxpenses and cash flows relaicd 1o Irapsactions
bitwitn proup companies are elimipated. When necessary, pmotnds reponed by subsidfiories have
bren edjnsied to conform with Lthe Group™s accounting palicies.

(2] Changes in ownership intercsts held within controliing infercsts

The gravp trests trangactions with non.controlling infererts th da nat result in o loss of contral as
irensgctions with equily owners of tie proup. A chengs in ovwnership interest results in en adpum ent
between the camying amounts of the controlling and non-conuelling interests 1o relect their relative
Interests in the subsidiacy. Any difference between the amownt of e adjustment 1w nen-conrelling
mterests and any consideration paid or meeived 35 recopnised in o3 separate rescrve within equity
attribowable to gwners,

When the group ceates 10 consolidate or equity acrount for an invesiment because of 8 [oss of contral,
joint conirel or significant influence, Bry retained interest in the entity it remeasured o s Gir value
with the change in camying amouni recagnised in profid ar lass. This fair velue becotes the initial
carrying dimouent for the purposes of subsequeatly nccounting for the retained interest as en associate
vr financial asset, [n gddition, any amounts previously recognised in olher ¢omprehensive inshme in
respect of Lhat ity are eccounted for as i the group had directly disposed of the relneted nssels or
liekilities, This nay mean lhat anoung previously ricopniced in other comprehensive income ars
reclassified to prafit or 1oss,

If the ownership Inerest in & joInt vénture o7 an assodiate 15 redoced bat joint conirel or sigmifcont
influence iz reigined, only @ praportionsie share of the amounts previously reeonpnised in other
coinpreiensive income are reclacsified 10 profit or lpes where appropriate
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TAQA ARABLA COMPANY (5. A.E.} AWD ITS SUBSERIARIES
Moiles te the consolidoted NMnanclal statemenis - For the year ended 31 Secember 2022

(In the notes all amounts are shown in BGP unless otherwise stated)

2. SEurntnary of slgnificant accounting policies (continoed)
3.2 EBzaiz of cansolidation [continecd)

{#)  Subsidiaries {cantined)

{1y  Disposal of subsidiaries

When the group coases to consalidete ar equity aceeunt for an invesment because of a loss of conlrol,
Jaint conirol or significant inllvence, any retained intgrest in the enlity is remeasured to ils Fair value
with the change in camying amount recognised 0 profit er loss.

{4} Candwilf

Ciogdwill arises on the acquisition of subtidisries and represents the excess of the considerntion
transferrad, the amonnl of any non-conloolfing interesd in the acquirte and the soguisition-dalz fair
velue of Bny pravious equity interest in the acquiree pvar Ihe fair value of the identiftable net asdets
acquired, end coatingeni Hahilitizs ai the date of acquisition.

I the congide raion transfemed, non-¢ontre|ling interest in the acquiree and the date of acquisition fair
value af the Croup’s cquity proviously feld & e dequirte is 1425 than the net of the identifiable
acguired assers and liabilites assumed at the date of acquisition, the Group recopnise 1he resulting
gain is directly recopnised in <onsolidalad statement of peofit or loss ot the dae of aequisition and the
gains ame altributed to the parent sharcholders.

Far the purpose of impairmend testing, goodwill acquired in 2 business combination is allscaled o
cach of the Group's CGLUs. or groups of CGUs, thot is expected to benefil from the sveergios of e
combingtion. Each wnil o graup of units to which the poodwill iz allosated repeesents the lowest
bevel within the entity a1 which the goodwill iz monitored for intermal manogament purposes,
Coodwill i= monitored inside the Group at the operating sepments lovel.

The Grovp undectakes impairment reviews of geodwill acquired in 8 business combination. Goodwill
is nat subject to waiorselion and is 1esled annually for impainneny, or more requently if cvenis or
changes in circumslences indicate that they might be impaired by cOMPAring its cannying amouni
including goodwill with its recoverable amoont, whizh is Uie higher of fir value less costs of sale and
value in wse. The {roup recognise any impninnenl loss immediaiely in profil or Ioss and is not
subsequently eversad.

(5] dlcasuremenl prricd

The measurement peciod is1he year rquired for the Group (0 oblain the Information needed lgr jnitinl
measuremant of the items rasulting from the pegquisition of the subsidiary, ond dees nol excéed o
year (rom the date of ocquisition. In cose the Group obfains new information during the measurement
perind relative 1o the acguisitian, smendmernt s made celrospectively for the amounis recogrised gt
the date of sequisition.

{b} AssoTigles

Agsociutes are all entities over which the Groop hes significant infleepce hut not coprol, genecally
gcampanying v shartholding of betwedn 20¥% and 50% of the voding rights in the associate.
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TAQA ARARIA COMPANY (5.A.E.) ANE ITS SUBSEDEARIES
Mates (o the consolidated financial siaiemeets - For the year ended 31 December 20232

i [0 the notes gl amounis an= shown in EGP unless cltherwise skated)

2. Summary ¢f significant eccountiog policies (continwed)
-2 Basis ol consolidation foontinued)

(b} Asseoriates [Conlinued)

(1} Equiry mathod

Under the equity meihod of secounting, the investments are jnitially recognized ot cost and adjusied
theresfier to recognise e proup’s share af the pos-acquisition prafils er losses of the investee in
prefit or loss, and the group’s share of movementa in other compreliensive income of the investee in
other csnprehensive income. Dividends received or receivable from agaocistes and joant ventumes an
recopnised as & reducticn in the canying amount of e investment.

Unrealised gains on transactions bebweon Uwe group and s essocistes and joint ventures are
eliminated 1o the exwent of tie group™s itlerast in (hage ennnies. Unrealised Josses am also =limingted
unless Lhe wransactipn provides evidence of on impoirment of the pssel translermed. Aciountiog
policies of cquity accounted invesiges have baen changed where necessary o enswre congisteney with
the polizies adopred by the group,

(2] Changses in awnership interesis

The group teeats transaciions with non-controlling imerests that do not resulk in & loss of control as
rensactions with equity owners of ic group, A change in pwnership inigrest results i an adjustment
betvecen the comying amponts of the controlling end non-conirelling interests o reflect their pelative
interests in the subsidiary. Any dilference belwesn the amount of the adjustment ta non-controlling
imterests and eny consideration paid or received is recopnised in @ separdle reserve wilhin equity
altributable Lo owners.

Wiher the group ceases 1o consofidete or equity account for an investment becausc of o loss of conteol,
joini contral ur significant influsace, &ny redained inlerest in the eafity is remeasered to its foir value
willi the chanpe in carrying amount recognised in profif or loss, This Ffair value beeomes the inilial
carTying amount foc the purposss af subssquently actounting for the retained interest Bs 2 assocate,
joint venturs or finanzial nsset. In additian, any amounts previously recopnited in gther
eemprelientive income in respect of that #nlity are accounted for as if the group hod directly disposed
of Whe rclated mssers oc lizbilities. This may mean that amounls previously recognised i other
comprehensive income ane reclassified to profil or loss,

If the owaership interest in 4 JoiNT venturs & o0 aseociat is reduced bul joint conirgl or sipnificant

influgnce i3 retgined, only 2 proportionate shere of \he amounts previously recognised in odher
comprelien sive income ans neclessified to profit or loss whene appropriste.

iX) Eosses of associates

When the growp's shere of lesses in an equity-scounted invesiment equals or exceeds its inierest n
the entity, including any other unsevured long-tean receivables, the group docs nal recognise further
lozses, whless i hay incumed obligalions or mede payinents an behaif of the olber entity, When those
companies realice profits in subssquent years, fhe Group msumes Lo recognise its sharc in lhose
profits, bok only after iis share of profits equals its share in unrecoghiced losgas.
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TAgA ARABIA COMPARY (5.A.E.} ANTD ITE 3UBSIDEARLES
Motes Lo e consahidated Mhancial atatenendc - For the year ended 31 December 2022

{In flic pevtas all amounts are shown in BGE wnless otherwise stated )

z. suminary ol significant accounting picies (eontineed)
3.2 Busixz of consolidation (continued}

{b}  Assaciates feontinued)

{4}  Tranzactions with associaies

Frodils and Losses resulting from upstream and downstream transactions between the Gigup (including
15 subsidiarics) and the assotines ore recepoited onby to the extent of unrelated invastor' s inléoests in
the associalc.

) Foreign curcency translathon
{(a) Funetional and pre st niation curmsney

iem3z included in the finenciel stetements ofF ceth of the progup's entilies src measured wsing the
currency af §he primoty economic environment in which e eality operates {'the Tunctional
cumeney '}

The consolidaied Mnoncial statements are proscoted in Egyplian Pounds, which is e Gooup's
presentation curmsnty.

{b) Transactions and balonces

Manetary ascets and liabilitics gre trapsiated into ¢ech entity’s functional cerency al he oMiciyl
exchenge rale ar the respective end of the rdpocting period. Forgign #xchange gains and lasses
resulting from the semlemyent of the tranzaciions and from the teansistion of monstary assets and
liakrililies into each 2nlity’s functionel currency al year-end are recognised in profit or lss as finanee
IngOme or Goses, nol, edcepl when defermed in other compeelensive meome a8 quahfying Gaing an
cesh flow hedges, Foreign cuchange grins and losses thad relate to borrgwings and <ash and cash
eyuivalents ame preseated in the consolidated stetement of profit or lass within 'finence incame gc
casts”. All other foceiga exchange gaing and |osses are presented in the consolidaned staeament of
prafil or Iess within "linance income or costs™. Trenslation al yeer-=nd rates docs nol Bpply 10 non-
monetary i1zms that are measuntd a1 historical cost,

(4] Group Compenies

The msults and fingncial positions of the Group™s companies that have 8 functional corrency different
from the Group's presentation currency, and their funetional cemeogy it nob the cucency al a
lvperinflationary ecotomny, ard (ransloted Wto the preschtalion curendy of the comsalidaled finansial
statements as Fallgws:

- Aszets and ligbilivies [ gach satement of financial position preseted are tconslited a0 the
¢ losing rats 41 the drte of that statement of Nieancial pasinon.
. Incorne and expenses [or eacly statement of profit or loss predealed are Wanslated st sverage

¢achange caies during the year (unless there ere Nuctuatipns affecting exchange rates during
the wear, o which case the averape exchanpe vare for Gial year s not considend appropriate,
ingtead, the cxchange rate prevailing af the dates of these transactions is wsed).

. All foreign currency differences are recognised as a seperate item in ather comprehensive
ingome.
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TAQA ARABLA COMPANY (5.A-E.) AN ITS SUBSIDIARIES
Motes 1o 152 connlidared financial sialements - For the yepr ended 31 Decemher 2022

{In ihe nodes all amounts are shown in EGP unless atherwise stated)

AUA ARABLA COMPANY (5.A.E) AND I'TS SUBSIDIARIES
Muodoz tet the consolidated linancial siatements - For the yenr arnded 31 December 2022

{In the notes all anvcunls are shown in EQP unless otherwise siated)

L. Semmary of sigailicant accounting policies (continued)
22 Foreign currency transtation (continueed}
L Gimmup companies {cominued)

Exchange differences acising on franslanion of the net investment in foreign entities are ricognised in
olher comprehensive income, o5 well a5 loans and financial instruments denominsted in Foreign
curntits and allocated as investment hedges. When Ihe investment in s forcign eatity is disposed of,
the foreign currency differences transferned 0 equity are rcognised a5 part of the gain or loss of the
investment ojspasal,

The Group trests pny goodwill arising from the acguisition of a foreign ectivity, snd any e valug
dliustments wo the comrying velues of assets and lishilitics anising from the neqoisition of foreign
activity, ps assels and [fabilities of 1he forsign activity - and they e thes répoarted in the functional
currency ol foreign activity and translated af the closing rate. All [oreign currency differencss ore
recoprised in oder eemprehensive income.

24 Propcriy, plant and equipment

Property, plant and eguipment gre stated at historical cost less accumulated depreciation. Historical
cost includes expenditre that is directly sucibetable to the sequisition af the ssset and beinging il Ip &
meady-for-use condition,

Subcequent costs are neleded in the fse!’s camying amounl of fecopnised A5 3 Separale assel, as
appraopngte, ooy whea it is probeble that fulyre coonomic benefits associated with the flem will Row
1 dhe Group s the cest of the item ¢an be measured rliably. Costg of minor repains and day-to-day
maintenange pre expenscd when incumed, Cost of replacing major parts or components of property,
plamt and equipment items are capitolised and the replaced parl 1= retired.

At the end af cach reponling period inanagement assessts whether theee i any indication of
i pairment of propesTy, plant and equipmsal. [T any such indication €xises, managpement estimales the
recoverable amownt, whicl it detennined a8 the higler of nn pseer's foir voloe less costs of disposal
and its value in wse. The carmying amount is reduced o the recoverable amount and the impeioment
loss 15 mecopnisad in peafn or logs fer the vear, An impairnient Loss reeopmssd For an asset in pnor
years 15 reversed where aparopeiate if theee has boen B change in the estimates used 19 dotemming the
asget™s value inouss or Tair value less aoors of dispasal.

Gains end losses on disposals are determined by comparing the proceeds with the carmying amounnt
and are recognised in profit or [oss for the year within other intomed{expensss).
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L Summary of signifecant acceunting policies (ontinucd)
14 Property, plaot aod equipmend (continued)
Depreciation. Lend i not depregiaved. Cypreciation on gther items of property, plant and equipment is

calculated wsing the siight-liee retbod wo allocatc their cost 1w their residual valuds over dieic
gstimeted wsefel [ives:

Agsel Estimaied useful lives in years

Buildings 20 50
Huildings on lands leased lrum oters Contract period
Mochinery 8 cquipment -5
Bodor vehicles 3-5
Fumiture, office equipment & compuler 4-10
Pipelines & stations equipment 15
Genemtors 20
Merworks rat
Leznsehald imgrovements 3-3 or the lease term, whichever s [awer

1.5 Inianpible agaecs and goodwill
Hecognition aod meassrement
(a) Cioad vri|L:

Goodwill is carried ot cost ks scoumulated impaimment lesses, iFany. Goodwill is allocaied to the
cash-generaling units, or groups of cash-generating unils, thet are expected to benefit from the
synergies of tha busingss combination. Such units or sroups of enig répresent the lowazr leval at
which the Group monitars goodwill and ore nof larger (han an operating segmenl,

The Gooup tesis poodwill for impairment at least annuelly and whenewer there are indicatigns that
giodwill may be impaiced. The carmying value of the cash-gentrating unit containing goodwill is
campared to the recoverslle ameunt, wiich is tle: higher of value in use and the fair value less costs
gf disposal. Any impaimment s recognised immediately 25 an expense and i5 not subsoquently
revirrsed.

Cains or losses on disposal of an operateon within o cash gensrating unit to which gondwill hes been
allacated include the camying amownt of goodwill associated with the disposed operation, generally
rcaseed on the basis of the celabve valugs of 1he disposed operation ond the paction of the cosh.
gertrating unit which is retained.

(m Ciher intangible aooels:

Cither intangible nasets, ineluding patents and wrodecnorks, thal are pequired by the Geoup and bave
finite useful lives sre mesgured ot cost less oocumuleted amorization znd ony Accemulated
i il losse s

{<) Subsequent expenditer

Subsequent expenditure ic eapilalised only when the intangibbe asset will ineneace Lthe Mture soonamic
benafits embedied in praject, rescanch, and developrment under consiruction which is cecopnised as
intangible agsctz. AN ocher cxponditorg, ingluding expenditure on inteinally genersied goodwill s
Brands, 15 recognised in protit o7 boss as incurmed.
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TAA ARAHLA COMPANY (5.A.E AN IT5 SUBSIDIARIES
Motes 1o 1he consalidaied finanelal statements - For the year ended 3 Deconber 20272

[l the noles all amounis are shown in EGP unless gherwise stated)

1. Suirimary of significanl accounling policies {eantinupd)
25 [ntangible assets and goodwill {cantinued)
(dy Amariization

Amortisaniog i chloulated o write off e cost of intangible perels less their estimated recidpal valyss
using the {streight - line method) over theic cstimated vselul lives and is generally recopaised in profit
oF Jorss . Crvadwill 15 not amactised.

2.6 Atarts under conatruciion

Asscts ender consiruction are staned at cost and transfemed 1o property, plant and equipment when
they wmeetl all the fixed assets recognition conditions snd ready for use.  When the assers onder
canstruction cest €xceed 1he valuz expecied o be reeoverable, it is reduced to the expected refundable
cost and the difference is recoverable dicectly to the conselidated starement of profie and loss.

2.7 Impairment of noo-Goancial asiet

Intanpible &isels thay have an andelimte useful life or intangible assels nol ready for wse are not
subyect to amoriigation and are tested annually for impainnent. Assets that are fubject w depreciatign
and amiortisalien &rd roviewed for impeimmenl whenever cvenls or chapges in cireymstances indicats
thal the carrying anvount migy ned be recovermble. An impaimment less i recognised for the amount by
which the assel’s carrying amount exceceds its recoverabls amonnt The recovirable amsunt is the
higher of an asset's Rir vzlus ¢35 ¢osts of disposal and value in use. For the purpoges of assessing
impairment, asseds g prouped ab the lowest levels for which there are largely independent cash
inflows {cosh-generating units). Poor impaimments of non-finoneial assets {other thap goodwill} are
reviewed for possible reversal ar eneh repocting date.

18 Financixl inirument
ey measurement toms

Fair vadue is the pree that would be received o sell An asscl or paid 1o transler & lisbility in an ordecly
Iransaciinn belween marksl participdnts al the meosucement date. The best evidence of fair value s
the price in an ective imarket, A aclive rarket i ooe in which tRnsactions for the asset oo liability
take place with sufTieieni frequency and voleme to provide pricing information on an ongoing basis,

Fair value of financial instrumeats leaded in an active market is measuizd &3 the product of the quoted
price for the individeal asset or lability and the number of instruments held By the antity. This is the
cagse even if 2 marker™s nonnal daily trading volume is net suflicient to obsorb the guantity hetd and
placing arders 10 sell the position in & single @ansaction might aficct the quoted price.

The [air value of Nngncial insruntents that are aod Taded in &n active market is determined using
viluation techniques. The Group uses its judgment in estimating he fair value of dedivative financial
mstruments, Derivalive fnancral instruments held by the Group do n have ohsorvable mar ket price
and so Ww Group is required 1o identify oppropeiate voluation models in caltolating these fir values
in mAking its eslimales, priority is given to observahle inpots.
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FAUA ARABIA COMPANY (B.4.E) AND ITE SUBRIRIARIES
Moles to the consnlidated Ginsnclal atatements - For the year eoded 31 Becomber 2022

fn the mwotes all amounis are shown in FGP unlecs gtherwics siated)

g Summary of sigeilicast accounliop policies {continued)
2.8 Fioaocizl instrument {continycd)

Transaclion cosis are incremiental costs that are directly amributable 1 the acquisition, issus or
disposal of 2 finencial instrument. An inceemental cost is ane vhat wauld not kave baen incuered if the
trapsaction had not raken place. Transaction cosls include fees and commissigns peid to apenls
{including employess peting a5 sclling agenes), advisers, brokers and dealers, levies by mgolatony
agendies and secuwnties exchanges, and transfer taxes and duties, Transaction e031s do aol inclede deta
premivms gr discounts, financing costs or intermal administranive or haldimg costs.

Amortised cost (“AC") is the amount &t which the financial ingtoement was recognised atb anilial
recognition fess Apy principal repayonents, plus zecruad intecest, and for financiel asseis less any
alfowamnce for expocted eredit losses (YECL™Y. Acermicd interest inelwdes amorlizaiion of 1ransaction
costs deferred Bt initial reeagnition and of eny prémium or discount to the mptority amownt wging the
etfective interegt method. Accrued inlerest income ond accrwed inlerest expense, including beoth
arerucd coupon and amortised discount or premivm (including fees defarred af origination, iF aay),
are not presented separately and are included in the camying values of the mlaled items in the
consolidated statcment af finencial pasition,

The effcctive interest method iz & methed of allacating interes1 income or interast expenss over the
relevani period, o0 as wo achieve 8 conslant peniodic rate of interest (effective inierest raie) on (he
carrying amounl. The effective intercst rate i he rade thet exactly discounls estimated futwea cesh
payments or teeceipts {exclnding fllure credil losses) hrough the expeoted life of e Roancial
instrurment or & shomer pericd, il appropeiale, ta e gross carying amount of the finonciol instromeat.
The giléciive interest rate dissounts cosh flows of varishle inferest instcurnents to the nexl inneoett
repricing date, gxegpt for the premiom or discount which reflecis the coedit spread gyver the Moating
rake specified in the instroment, or ether variables thal are ne reset to market rates. Such premioms ar
discounis are amortised over 1he whole expected life of the insirument. The present value calculatiom
includes all fers paid o received berwesn panies 10 the contract that are an imégral pact of ihe
effective inlomst rme.

(2] Finnneial instroments = initial reognition

Financial instruments al FYTPL are initially recorded 20 fair value, All other finangial instrements are
initially recorded 2t faie value adjusted For fransection costs. Foir waloe at incaal eecopnition s best
evidenced by fle transaction price. A gain or loss on tnitial recognition is only recorded if fhers 5 n
difference between fair value and transaction price which ¢an be evidenced by other observable
carmeat market Irenzactions in the same instrament ar by a veluation tclnigue whose inputs incleds
only data from chservable markets. ARer the initinl recopnition, an ECL allowance is recopnised for
firancial assets measured of AC and investments i debt insluments measured g1 FVOC, resulting in
an imrmediate sccaunting Loss.

{b)  Classification and subsvouunt measuraifenl — measereme il caleganies.
The Croup classifies fnancial azsers in the fallewing measerement eategories: FYOC) and AC, Tle
classilication and subzequenl messwrement of debt financial assels depends on: (i) the Group's

business mode| for menzging the relgted agsets ponfolio and (i} \be cash fow charocleristies of the
55,
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{In the nodcs &) amourls are hasar in BGI uoless athenwise stated)

2, Sunmary of slgnificant accounting policles (contind)
2.8 Finzntial instrument {continued)
[} Classification and subsoqmenl measurentcl — besiness model,

T business modz] reflects how the Group managss the assers im order 1o gantmie cash Oows -
whether Uk Grouwp's objeetive ig: (i) solely to colleel e contracheal cash Naws from the agsets {hold
1o callect contretual eash MNaws™, ] or £ii) 10 collect both the contraciuel cash Fows end the cach Aows
erising from the sale of assers (“hold to collect comtrciual cash fOows and sell™)y oc, il neitber of £1)
and {u) 15 appliceble, the financiel assets are glassified s part of “other™ buzincss mods| and
measured at FYTPL.

Butingss mode! is delermined far 8 group ol assels (on a portlclio kevel) based on all relevant
evidence aboul {he activities Lhat the Group oodenakes o achiove U objective s oot for the
parifolio availabie af the dede of the assessment, Faciors considared by the Group in detennining {he
busaness made! include the purpose and composition of a portfolio, past sxperience pn how the cash
Aews for the respechive dssels were collecled, low risks are assesead and managed, how the assers'
perfommance 15 atsessed and how managers are Gom pensaied.

{d} Finencigl nsrets = classification and subsequent measurement = casl Ao chracterisnes,

Where the busineas model is o hold asscts to ¢olbool contraciual cash Mows or 1 held sontraciual
c1sh Mows end sell, the Group assesses whether the cash flows represent solely payments of principal
and interest (“SFF1™). Financial ostets wilh smbedded denvolives ore corsidered im their entirety
when determining whether their cash flows are consistent with the SPPL feature. In making this
Assessment, the Group considers whether the contraciuel cash flows are consistent with & basic
lending arrangement, i.e. interss! includes only considermion for credit risk, time valee of money,
ather basic lending cisks and profit margin.

Whare the contraciual terms it raduee exposuee 10 risk oF volalility that is consistent with 4 basie
lending arrangement, the financial asset is cledsified and measured af FVTPL. The 5PF assessment is
perFormed o initial eecognition of o asset and it i not subsequently reassesed

[E) Fimartcril atza1t — reclassificaticn.

Financial enciruments are /g lassificd gnly when the pusingss mode] for menaging the poenfolio 45 a
whale changes. The melassification has a prospeenve effect and takes place fram the beginming of the
first reporting pericd thet follews pAer the chenge in the huziness model, The Geoup did not changs
it business made| during 1w cument and com parative peried end did not make any reclassifications.

{(F}) Financisl assets impaimment - coedik loss 8llowanee for ECL

The Group assesses, on a forward-locking basis, the ECL for del instruments measured a1 AC and
FVOCI and for the exposures arising from boan commitments and financial guarantee contracis, for
con el asseis. The Oroup measures ECL end recognises netl impairment bosses on financial ond
contracd assers at each répormting date. The measurement of BCL nelleeis: (i an onbiased and
probability weighted amount (L&D i3 dolerminred by cvaluating & range of possible cuteomds, {ii] tine
walue of money and (1) all reesonable and supportable information thet is available withaud wndoe
cst and eflart at the end of each reporing period sbout pest events, cument conditions and forecasts
of Tulere coditions.
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2. Summary of significani accounliog policies (conlinued)
2.8 Financial instrument [continucd}

[reht instruments messurad at AC, Ivade and other receivables and coniracl assers ord pressoted in the
consolidated statement of financial position net of the allowanes foe ECL. For lofn commibitents and
Finzpcinl puarancess, 3 separale peavision for ECL 05 pecopnised as a lighility in the consolidated
stalement of financial position, For deht instruments ot FVOC), chanpes in amenissd cost, ner of
allowance for ECI_ are recognised in profil or loss ard other changes in cemying value are recognised
in CH2N 85 gains fess losses on debe inslrumens ot FYOCT

The Group applies 4 simplificd epproach for impairment of uade reccivable. Fer other financial assets
1he Giraep applies a three-stape mod<] for impairmend, bosed on chinges in credin qualiny sinee initial
ricagmition. A financial instrument that is ngt credit-impaired an initiph recognition is clossilisd in
Stage 1. Financial assels in Stage | have their ECL measured 01 an amount equal to the portion of
lifgtime ECL that results frem defoult evenls possible within the aext 12 months oc until contmcial
maturity, if shorter (%12 Wenths ECL"). 1F the Group identifies & significent increase in credit rsk
(“SICR™) since inifal cecopnition, e dssed 15 trensfenred to Stage 2 and s FCL b5 measurdd based on
ECL on a lifetime bacis, shat is, up until contrpemnl meturty bul considesing expecied prepaynents, il
any (“Lifetime ECL™). If tha Group determines that 2 financial asset ic credit-impaired, Lthe assef ic
transleered to Siage 3 and s ECL is mchsured a% 8 Liketime ECL. The Growp's definition of credit
impaired ass414 and definition of default it explaiped in (3.C). Bote (3.0} provides informarion abaut
inpats, assumplions end estimation echniques usad in measeeng COL, including &n explanation of
hovw Ihe Group incorporates forword-|looking informatign in the ECL models

{G)  Finencial asscts = write off

Financial essets ave wrinen-afl, in whole or in parm, when the Group exhausted all pracuical recovery
efforis and has concluded thal there is no reasonable expectstion of recovery. The wrile-ofT represents
a deecognition event. e Group niay wiike-off Anancial asseds 1hat ars still subject to endorcemant
activity when the Group secks to recover amounts it ace coniractually dus, hosever, thare it no
redsonable expeciation of recovery.

{H Financial assets — derscognition

The Group desccognises Minancial B5scts when (o) the assels ace rodeemed or e rights to cach flows
[rom the dssels athenwise expire or () the Group bas fransfered ik rights to the cash flows {from the
finansial ass¢ls or entered inle a quahifying pass-throuph amengement whilss (1) also transferring
substantially al| the risks and rewsrds of cvwmership of the assets or (i) neither transferming ner
relainitrg substantially all the risks and pevwands of gwnership bul not reaining conteal.

Conuol is retained iFihe counterpanty does not have the praciical ability to sell the assel in s silirstly
Lo am unelated thied party without eecding to impose additional resirictions on the sake.
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-8 Summary afsignifeant aecounting policks {eonlinued)
A7 Financial liahilitics — measuremenl categorics

Financeal ligbilities are classificd 85 subseguently measured 81 AC, except for (i) finangial Bahilities a1
FWTPL: this chassification is applicd to derivatives, financial liabilitics ketd for trading {c.g. shon
posilions in securities), conlingeni consideranen racogmsed by a0 fcquerér a4 busingss corm bication
and ather Mnancial liabilities designated as such a1 initial recognition aad (i} financial guarantes
eontraces aod lown commmitments.

Financizl iiabilifies — derecognition

Financial liabilities are derecopnised when they ore extinguished (.« when (he oblipation spacified in
the cantract is discharged, cancelled or expirec).

Offsetling financ|al instruments,

Financial agsetz and lighilities are offset and the net pmownt reported 0 the conrolidated statement of
financial position anly when there is 8 legally enforceable right to offSel 1he recognised amouanis, and
theee i3 an int2ntion © eiher seille on 4 el basis, or o sexlise the assel and ssmle the labilic
simulaneously. Soch a right of set off (R} musl nat ke comingent on & fulwre event and () must be
lggally enforceable in all af the Tollowing circumstances: {i] in the normal courss of business, (i) 1o
the cvent of default and (i) in the event of inselvency or bankmuptey,

210 Derivative Tinancial instrnments abd hedging cliviiics

Derivatives are initiafly recopaised a1 fair valus on the deie a denvalive contrmst is entered into and
are subsequently se-micasured at thear B value, The melliod of recogoising the esulling pain of loss
depands on whether the derivative is desipnated as a hedging instrument, gad il so, the naturne of the
item being bedged. The Group desipuoies derivaiives as hedges of a poricalar risk asseciated with a
recagaised agset or |iakilicy or a highly probable ferccast ransaction (cash flow hedge).

The Growp decumends ot the megplion of Lhe transaction, the refelionship Between hedging
mstruments and hedged items, as well as ils nisk manegement objectives and strategy ter underalking
viriaus hedging tronsoctions, The Groop also documents s 0 ssessment, both o hedge meephon and
on an ongeing bosis, of whether tbe denivetives \hat are used in hedging wansactions are highly
effective in olfseting changes in fair voloes or cash Nows of hedged items.

The [Gir values of various dersvalive instrumants weed for hedping purposes s well az movemeis on
the hedgieg reservs in olbar comprehansive maame ace discloged in {Mote 26). The Tull lnir valus of &
hedging derivalive is classified 0z a non-correni 825et ar hability wlen $he reananing mokuecy of LU
hedged item is moce than L} months and &< & current asset or liability when the remaining mahurity of
the hedged wem 15 less than 12 months.

Cath flow bedpe

The effective ponlion of clionges in the fair volue of dervatives that are desigroted and qualify 43 cash
flow hedpes is recognised in gther comprehensive income.

Amaunts accumulated io ather comprehensive income eee reclassified w prefil ar loss in the yeors
when the hedpad jlem affacis prafit or loss. The 2ain of lass relaning oo the effecive portion ol nterest
rote swaps is recogaized inthe consolidated slatement of profit or koss within *finance costs',
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gE Surnmary of significan! accounting palicies (condnoed)
210 Financial instrumeant {conlinued)

The gain or loss relating to the ineflective portign i5 recognised in 1A statement of profil or loss
within ‘other income {éxpdnses) = nat'.

When a hedging instrument expires or s sold, or when o hedge no lonper meets the criteria for hedpe
gecounting, eny cumulative gain or loss exishing in equity at that time remaing in olher comprehensive
knceme and is recopnised when the forcoast wansaction is ultimately recopnised in the consolidated
statement of profil or kess, Wihen a forccast Uansaction is na longer expected to ocour, the cumulative
B3N of loss that was reported in other comprehensive incoane 1 amemediately ansfered w the
consolidzted statement of profit or loss within "other gains/ (lasses) — nex'.

17 Financial puaranloe conlracts

Finantial guarinies conlracis are recogrised no a financial liability at the time the pusrantes is wssued.
The [eability s imtally measorsd at for value and subscqueatly an the higher of the emownt
determined in accordance with EAS 28 provisions, eontingent lisbilities and contingent assais and the
amount imoally recognised less cumolative armortisation, wiers eppropriate.

The fair value of Noancial guarinites is detdrmined as the present weloe of the differepee in per cagh
Nows btwreen the contractual paymcots under 1he debl inslrument and the paymenrs tha woold be
required withoui the guarantes, or the cstimated amouat thet would be payable o 3 thind puny Tor
assuminp the ghligatinns,

Wher: guaranices in relation to loans or olher payables of assediates are provided for no
enmpensidicn, the fair values gre acoounted for as contributions and recognised ag pant of the eost of
the investment,

212  Caik and cush eguivakenia

Cesh and cash syuivalenls inelude cash it hand, deposiis held a1 cabl with banks, and other shon-term
haghly hquid investments with original materities of fivec months or less, Cash and cash equivalents
gre cnrried of AC because: () they are held for collection of conlmastual gash Nows and those cash
Mows represent SPPE, and (i) ihey 2re not designated 01 FYTPL. Feaures mandaced solely by
femislation, such as the boil-in kegislation in certain coeneeics, o not bave an impact o the SEPD sl
b 258 1hey are neluded s contractual 1emn s such that the feare would apply even if the Lepislafon
i5 subsequently changed. Resiricted balances are encluded from cash and cash equivalents Tor the
purpoges of thi coniolidaled stetement of cash figaws.

L1} Inventary

Inventanes are recorded ob the lower of oost and ned realiseble valee, The codl of iwvendory s
delerimined on the weighted average basis. Met reatisable value is the estimaied selinp price in the
ordinary course of business, less the estimated costof complation and selling &xpensas.

214 Trade recelvabies

Frade receivibles are amuunls due rom costomers for gosds old or s¢ovices rendered in the ordinary
couree af business. | collestion is expected in ane year of sy (o i Lhe nonmal operating eyels of the
buginess If lengdr), they are classified as coment assets. IF not, fhey are presenled as oon-cufesat
assets. Teads recervables are recogrsed iminally a1 fair value and subsequent|y measured at amgrized
cast using the eifective intcrest method, less pravision for impoinment.
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1. Sutnmary of significant accornting policies (continied)

15 Prepayments

Prepayments are carried a1 cost 1ess provision for impairment. A prepayment is clessified as non-
current when the poods or 3ervices relabing b the prepayment are expected 10 be abaivsd after one
year, or when the prépayment releies (o an gssct which will itself be clessificd &s fon-current upon
initial cecagnilion. Prepayments [o aequire assa1s are transferred 1o the camying amaunt of the asset
once the Group has pbdained control of the pscet and it i3 probeble thnt furure econcmic benefits
agsodiated with tle agssel will flow o the Group. Other prepayments are sxpensed inig profit or loss
when the serviees rebaling o the prepayments are received. [T there it an indication thal the ascets,
doods or services relaling 19 & prepaymeat will agd be reecived, the sarying value of the prepayment
i5 wrillen down gceardingly and a comespoanding impeirment laes is reeagnised in profit or loss for the
wEAr.

236 Trade payubles

Trade payables are obligations to pay lar goods ar services thal have been aequired in the ordinary
eeorss of bosiness from suppliers, Accounts payable are classified as cument lichilities if payment is
due witlnn one year or less (or in the normal operating cycle of the business if langer), [F rol, they ore
presented of non-cnment hizbiliies.

Tradc payables aré récounised initially a fair volue and subsequently measured at amortised cos)
wsing the effective interest method.

217 Employees” heneftia
(a) Peofin sharing

Accerding e Companies law, employvess are entitled to o profit shasing acgording to (e proposels
made by (he board of directocs and subject o appraval by the general astembly of thareholdars.
Piwiit shéring s recoanized as a dividend distribution through equity and 2z & liebility when appreved
Ly ilee shareholders.

(b} Delined conirbutian plan

Tl Groap contributes 1o the government social insorance system for the benefit of iis personeel in
accordance with 1he social infurands law Mo, T4 for the year 1975 and s amendments. The Group’s
liabiliey 15 confined to the amount of its conlribution, Comnbulions dre charged to the consolidaied
staternent of profit andd loss wying the areral basis of aecoumting.

118 Borrowinps

Bormwings are recognised initiclly ar Fair valoe, net of transnction costs incurrcd. Bomowings ar
subseqquently camed ol amenised cost, any difference between the proceeds (net of transection cosis)
and the redemplion value is recopiized in e consolidated statemeat of prafit or 163 ever the pericd
af the barrowings osing the cffective interest melhod,

Fees paid on the sehlishment of |oan facilities are recopnised 85 trensaction cos1s of the lean to O
exfent than it 18 probable that same or all of the facilite will be drewn down. [ ehis case, e fee i
deferred onti] he draw-down oceurs. To the extent 1here is no evidence that it is probable 1hat some or
all of 1he Facility will be drawn down, the fes is capitalised ag a pee-poymenl for liquidity services gnd
arnoctised aver the peried of the faciliyy 1a which it relates.
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1. summaty of sigoifleant aceauntiog policics {conlinued)
2.18  Borrowings {continucd}

Borrowings are classified as cerrent liabilities unless the Group has an onconditional nghe to defer
selllzment uf the liability for At [easi 12 months after the financial position Jate,

19  Borrowiog cosis

General and specific bomowing cosc direelly aoributable tor the acqeisition, construction or
preddection of quolifying assets, which are resels (hal necessanily take 2 sobsiantial vear of time to pet
resdy for Lheir inténded use or sals, ore added to the cost of those mssels, until such time as the assets
are substantinlly ready foe Lheir inle nded vse or sale,

The commeacenienl date for capilalisalion 5 when {a) the Group brcus oxpenditures for the
qualifying assed; (b} i1 incues bormrowing costs; and () it undectokes achivities Uit ard necdsdary ta
prepare the asset for ils intended use ar sale.

Capitalisaetion of borrgwing costs conlinges wp te the date when thy 85515 are substantially ready For
their use or sale.

The Group wapitelises bomowing costs thal could have been avoided if @t had nd made capital
expenditure on qurlifying assels. Bomowing coste capitalised are caleulated al the Group's average
[unding cost {the weighted average interest cost is applied 9 the expenditores on the gqualifring
asselsl, CAvepl to lhe exiént thot funds are borrowed specificolly for the purpose of obtaining 2
quahifying essel. Where this occurs, aclual borowing costs incurmed on the spetific borrowings less
Bhy investent ncoine gn the temporary invesimens of these bemowings ace capitalised.

21 Provitions

Frovisions are rezagmised when tbe Groop has 2 present begal or constructive abligarion as a reselt of
past evends; 1t 15 probable that an cutlfow of resoeerces will be required 1o settle the obligationg amd the
amount hps been reliably eztmated. The growp recopnises the necessary commitmepts for
restruetunng and non-rebated activities of the Groupoin the peovision Far redmueruring easts,

Contingent lizkility is & presemn obliparion that arises from past evenis bul ned cecopnised bavause it is
not probable thet an outllow of respurces embodying economic benefits will be required to settle the
ehligatizn or the smount of the obligalion canngt be measured with sufficient reliahility, The
conringent liabilitics ere disclosed only in the consolidsled financial sement and nol cecopnised.

Where there are a oumber of similar obligations, the liketihood 1hat an outflow will be required in
settlement is determined by considering 1he class of oblipations s 2 whale, A peovision 13 recogmised
even 1f the likelibood of en ontflow with respect (o any one item included in the same class of
ohlipations may be small.

When the ume valee of moaey assumption is materigl, provisions are measueed &6 U present value of
1he expendiluces capected 10 e cequired w oscitle the obligation uSing & poe-1ax rate that reflects
curcent market assesaments of Lhe Fme value of money and the rigks specific to the eblipaion. The
increase en the provision due to passage of time is recopnised ax inferest expanse.
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x Summary of significant accountiog policies (eantinned)
220 Provisions [continoed)

When it 15 expected to recharge some of all required expenditures ta seulle a provision ta a third party
ouiside the group, the group recognises the recoverahle smognn when its assured that the recovery will
take place il the group sefled the obhigation. The recoverable amount i5 preseated a5 consolidated
wsset in the consolidated statement of Frencidl poston, sod Ue ecovemble emount thould noy
exceed the amount of the provizion.

221 Share caplial

Ordinary shares are classified a3 cquity. Incremental costs (i any ) directly awnbutable to the issue of
at & ordinary shares or gptions ene shown in equity as o dedustion, ret of s, fom the procesds.

212 lacome fax

Income taxes have bech provided for in the conselidated Minancial ststements in accordance with
legislaticn enacted or substantively epected by 1he end of e teporting pericl. The intome tax
Fomprises currenl tax hnd defaoed ax and 8 reeognised in profil or |oss for the yesr, expept iFit is
recopnised in other comprehensive income ar ditectly in squiry baeauss it relttas 10 imossctions that
Bre alaa recognised, in the same or a diflerent period, in other compoehensive income or directly i
equily.

Current tax is the amownl enpected 10 b paid, or recoversd, in respect of 1axable profits or losses for
the current end prior periods. Toxable profic or |oss=s are based on estirmales if the consotidawed
financial stutements are authorised prior 1o Ging relevant 1ax retems.

Deferred income ex is provided using the balance sheet [iehility method for tox (068 carmy forwands
and temporary differcnces ansing betwedn the ox bases of nssais and highilitiss and their camying
amounts for financial reporting purpeses. In accordunce with (he inival recognition exemplion,
deferred taxes are not recorded lor tempovary difterences on initial recognition of n nssel or &
liahility in & rrangretion olier than & business cambination il the ransactian, wien iaitially recorded,
alfects ntiller sceounting nar taxable profil. Deferred tax balances are mcasured an Lax rabes enacied
or substantively enacied at the end of the eporing period, which ars expected to apply 19 the period
when the tem porary differences will revarse or the tax loss carry Forwards will ba uilised.

Deferred tx assets for deductible temporary differences and 1ax Iosz carry forwards are recorded oply
to the eatent thal it is probable thar e femporany diffccence will reverse i e futere and thers 18
sulicient future taxable profit evailoble npainst which the dedoetions can be utilisod.

Deferrad income tax ascets and liabilities are offset when there is 2 lepnlly enfarcenhls sght to affse
EUFFENL 3% A%iels Agminsl currenl tax Labilities and when the defermed income laxes orsetz gnd
lintulities relate to income 1axecs levied by (e same taxation sutharily on gither the same 1axehble entity
or dilfecent laxable entities where there 15 B intenlion 1o sertle the balances on & et basis, D femed
Lax a53c1s and [abikones are nemed only within the individusl eompanies of the Group.

Thie Group controls 1he reversal of temporzry differances celating o (@axes chargeable on dividends
from subsidiaries or on gaing upon their disposal. The Group does not recognise deferred rax
lalilities on sugh temporary differences except (o the extern that managemenl expects the temporery
differatices ta reverse in the foreseeable fufers,
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2. Summery of significant accounting policies {cenfinued)

.23 Yalue added tax

Cutput valee gdded rax ralated o sales is payable o tax auchodities on the sarkier of (s} collection of
receivables from customers o (B} delivery of goaods or services o customers. fnput VAT is generally
recoverable spainst cutpet VAT upon receipt of the VAT invorte. The lax autherities permit the
selement of VAT on a net basis. VAT related 10 sales and porchases is recounised in the
ceubisslidated statement af fingneinl position on o gross basis end diselpsed separately as an asscksnd a
liability. Where provision has been made for ECL. of receivebles, the impairment loss is recorded for
the gross amouat of the debior, including VAT.

14  Revenus fecogoilion

The Group recopnizes revenuc 1o depict the teansfer of the control of the promised services or
products 1o custommers in an amount that reflects the consideration to which the Group expects 1o be
entiled in exchenpe for those services or producis. Bavenue is measured at the fair value of the
considecation received or receivable, considering contractuslly defined terms of payment and
excluding discounts, rebates, custamer retumns and other soles taxes or dury.

ETSC-;THP recOgmIses revenue from aonireels with customers based on o five-step madel a8 241 oot in

(n ldentify the contract(s) with 8 customer A contrzet is definad &2 &n aprocrment belwesn two
or more parlics Ihal crtargs eafomeable rights and obligations and sels out the criferie Tor
every cimtracl that nust e met.

(2] ldentify the pecfermance abligations in the contract: A performance obligation is & promise in
a contract with a cuslonier t0 fransier a good or service 10 the customer. The Cooop accounts
for all distinet gopds or services 5 & separate perfoomaenee obligolion,

(3] Determine the transacnion price: The transaction price is the amaunt of consideratian o whigh
the Group cxpeats to be entitled in exchnnge fov an slering promised goods or services o &
customer, txcluding amounts collteted on kehelf of third parties.

4] Adlacate the transaction prics (o the perfocmance ablipaiians in the contragt: For a contract
thil has more than one performance phligation, the Croup will allocace the ransaction price 1o
each perfonnance oblination e an amount thal depicts the amount of consideration o whicl
Wz Group expeets io be entitled in ¢xchange for satisTying each pecfarmance obligalion.

(3] Recogmse revenue when {or as) the cntite satisfics a porfocmance obligstion at & point in time
O QVEr Likne,

The Groap satisfies o performance oblipation and recognises revenus over time, iF one of the
following criteria is met;

. The custoaner simultancously réceives and consumes the benefits provided by the Group's
performence as the Group perlorms; or

- The Group's perfommance creales or enhances &n agset hat the customer conlrols as the assel
i% ereated or enbanced; or

- Tl Group's performence does not creale an asget with sy allernative use fo Lhe Company and

iz 2ndity has an enforceable righl 1w payment for perfommance completed o dare.

For performanee abligations where one of the above conditions are not met, revenus is recopnized al
Lthe point in time at which the perfonnance obligation is satisted. The Growp is required to 255058 2ach
af iL$ contracts with costomers to deferming whellier pedformmance obligations ere satisfied aver [ime
af &1 & oot in fime in order o determine the appropriate method of roogiieng reyenus.
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TACQA ARABIA COMPANY {8.A.E.} AND 1TS SUBSIDIARIES
Motes to the consolidated Moancial statements - For the year ended 31 Precember 2027

[In de notes all amounts are shown in ECP enless ptherwise stated)

2 Summary ol signifiant 2ccounting policies (Confinued)
224 Revenue recognitlon {eonlinyed)
The Girgup has the following revenos streams:

Revenue lom Construcliaon contracts;

Eevenue (rom Gas sales comimnission,

Revenue frorm Cars conversion myvenruees:

Revenue from Watural gas revenues

Revenue froon Refined oil and lubes veanes; and

Revenue from Power service revenues.

" Revenoe is measured based on the consideration specified in 2 contract with a customer and
excludes smaovnis collected on behalf of third prrties. The Group recopoises revenus when it
transiess coatnod of o good or s2rvice 19 2 customer gt 3 point in lime and gver lme.

: & 4 &

[a] L ansiruchinn cantmels

Fuvenuet from construction contracts is recognised over the sccounting period in which he service i
rendered b i customers. The revenue telating Lo revenue from construction contracts is accounded For g5 a
single performance obligation, As te satisfuction of Uiis performanes cbligtion nol create an assel with an
alternztiva use to the costamer ond the eustomer has an enforceable eight o payineat for perfermance
compleled fo gote, therslore, cevenue 15 recogrsed aver me.

Revenue fromi construction contrects is meedmised in the consolidated slatement of comprehensive income
in according to the percentape of completion through cakulafing what is sciually sccomplished from the
clavges of the cimtroct to the exteat thal it 15 highly probeble that & significnt peversal i the wneantt of
cumletive revenus recogrised will ned occur and the revenue and costs, iF epplicable, can be meagurmed
eeliably

The contract costs are mepsiod through cafculofing whal is spent frinn the elauses of contmacl For the stape in
whigh Uk revenue is recogpised. The controct coms include ofl direct coas from maternls, fabaoc,
subconfracions wkd overheads relaied oo the sxecunion of contract clouses like indirect labar and matptenarce
eapenises 44 it also includes e ponceal and administrtive cxpenses sponl dineetly on the contracting works.

The provision for £gimated osses seoording bo the consirugtion soalrscts In propecss is oohed, iF any, inthe
financial peciod duning which thise 102282 are aeantind

sy} 345 sdles commission

Revenoe froin gas sales oo nission is reeogaised i the sceounting pensd i wiich the pas is delivered w
cusborners, where e proup remits the funds it collects W BGPC net of ils actea) comimigsion, which is
caleubated a4 a pereentags oF gos comsumption. The venus clating 1o gas sale commission is acoounicd for
a5 8 sinpk: performance obligation. The payment is due afler ransfer of the control. Thersfors, mevemes it
tecogn ised al point in time onee the gas is ransferned (o i customes.

Revenue is reoognised in e consolidated statemeent of cormprelensive incomé to M exteni that it is kighly

protmable thal a sigmificont reversal in the ampunt of cumubkative revense recognised will nol oot atd the
reveriue acik costs, if applicable, can b2 mesersd eliably.
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TAQA ARARIA COMPANY (5. AL AND ITS SUBSTRIARIES
Notes 1o the consalidated finaneial atalements - For the year ended 31 December 1022

fin thhe notes all amounts are shown in EGP unless athanwise stated)

2. awinmary of signilicant accounting policies {conlinued)
214  Bevenus recognition (contjnued}
(<} CRIS COMYETEION ReVERHS

Revenus from ears eonversion i meagmisad in the gocounting period in whisl the service is rendensd upan
i completion of preparing cars fo fonclion wang ratoral gas, The revenue relatmg to cars tonversion is
Aecoanied for &5 a single performance obfigation. The payment is doe after trensfer of he control, Thersfone,
MEWETLE i5 Posogm is¢d At paint i lime ot the conversion =ervice s rendered bo e custamer,

Brevenue i5 recognised in the consglidated statement of comprehensive inopine (0 the extan thar i is hiphty
probable that a significant reversal in the amoun of cumulative revenue meoapmised will not ooeur and the
rewenue and costs, if applicable, con be measened reliably,

{d} Namral gas reverues

Fevenus from sale of natural gas is meagnised in the sccounting period inowhich te natural gas is supplied to
the tars. “[he revonue melating W sale of natucal gas 8 socounted for a8 a single performance cbligntion. The
paymmend i dus afler transfer of the contol. Therefore, revenue is recognized at podng in time once the natural
Bas is oransfermed o (le customner.

Revenue is mecimnised inthe consolidasd statement of comprehensive inoome 1o the exeeat thet it s highly
probable thet 3 significant reversal i the amounl of cumulative revenue reopmised will pot eotur ond the
revenue and costs, il applicable, can be méatentd raliably.

(2] Eefined wil and Fubes revenuoes

Bevenue from sale of refined ol and Nibes 5 recognized in e seccunting peniod in which the refinsd il and
fubes are delivered o the wholesalers. The revensc relating to sale of efined off A |ubes ane acomunned for
a5 & single performance abligation, The payment i due ofier trasfer of the confral. Theefone, mooree is
necopmised AL podnt in time ooce the refined oil and lubes o transfamed 10 the wholesalers,

Revenue is recopnised inthe consclidrted stienton of comprelengive income o the extént thal it is highly
probable that a significant reversal in the amownt of cumuighive revence eeogaised will ook ooour and
reversr apd costs, W applicable, can be measored relabdy.

{n Powdr serv ice cevenuies

Rimrénue B sale of power services throwgh the genemition and digributing of slectricity is reeogrised n the
ecutitery pered in which the electncity is supplied to the costpmers. The evenor releting i mle of
ehectricity is accounted for &3 & sinple performanee obligation. The payment is due afler ransfer of the
ptmitrtl. Theérefare, rewenue i reeapnised overtime once e ckcbiity ransieoed to Uy suslomers,

Revenue is meagnisad in the consolidated starement of cormprehensivg oo to the sxtent thes o highly

probable thar & significant reversal in the amount of comulative mvenve meognised will pot occur and the
mvenue ard cess, if applicable, can be measured relisbly.
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TAQA ARARAIA COMPANY {E.A.E) AND ITS SUBSIBIAREIES
Piotes to the consnlidsied Aoancial statements - Forthe year ¢énded 31 December 2012

{In dlic notes all amuunts are shown in EGF unless otherwise stated}

2. Skimmary of significont accounliog policies {continned)

Z2.14  Bevenge roecognifon {continucd)

(£}  Construction conlracts

Revenue from consruction conimets i meoonised @ e eonsolidated gatement of profit or boss aceardfing

1o the percentege of completion Mough calenlating what is setually accomplished from de clamss of tae
comdrct,

Tht contract costs are medsured Wirough colculating what is spent From the clauses of conmaen for the stags in
which the mevenee: & neognised. The contract costs include all direet costs from materials, Inber,
sbcontracioes and overhcads relansd to v caceution of contrmact ¢lamses Like indinct labor and mainbenance
uxpeTISes a5 0l alsn includes the penceal and administrative exponses spond directly on fhe coutracting, works.

1w provision fior estimated Josses peeording to the constTuction contracls in propress is emed, iFany, in the
fimancin| perivd during which those Insses are assessed.

(k) Gias cales com mission

Fer actusl gas sales, (he company remits fe funds it colleels 10 EGPC et af i3 aciual commission,
whitch 1% coleulated as a pereeniage of gas comsumplion.

(1% Cors COnyers|on reviges

Hevanue is recognised upan the cormpletion of propasing cars o fusttion using nalural gas instzad of
Benzene upon igsuing tlw invoize (o he clign.

1] kol gas revenues

Eevenues is recopnised when supplying cars with naloral gas,

(k) Refinad oil and |ubxes revenues

Ecvenis is recopmised when refined a1l products and lubes preducis ace deliviered to the customers.
) Forar service revimues

Revenuts of services is recopgnised when the conditions of the signzd conteasis are fulfilled with
odlvers Cni &ceruad basis and according 1o the specilied period in the contrects.

225 lodercst income
{nberest incoime 15 recopuised on a tme proporion basis, ieking accout of the prircipal oulstending

and the elfective inlerest rate over the perind to maturity, when it is determined thet such income will
accrue b the Eroup.
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LAGA ARABIA COMPANY (5.A.E) AND 1TS SUBSEDIARIES
Motes 1o the consolidated Gnzncial statsmenis - For the year énded 31 December 2022

{In the not¢s all amounts are shown in EGE waless oltherwise siated }

126  Rividends

Dividends are recosded a5 & liahilicy and deducted from equity in the period in which they are
declarcd and appraved. Aoy dividends declared after the reparting period snd before the consolidaned
firancial skatements are authoriscd for issue are discloged in the subsequeni events nate. The simwatory
accouating reports of the Company are the basiz for profit distributivi and other appropristions.
legisiation identifies e bais of distribulian g the ewrmren year ret profiL.

#2327  Leotes

The group leases various propecties, rontal coniracts are Iypicatly made for fixed periods of 3 1w 15
Yea(s [ease ferms are nepoliated on an individual besis snd coniain a wide range of differcnt terms 2nd
condilions. The Jease agresnianis do pod impose any covenanls, but leated aseeds may nol be used as
gfcurity for bomowing purpases.

Leases are recopnized 85 a tight-ofonse assel and a corresponding Lizbility ot Lhe date a1 which the
leased agzen is available for wse by the prowp. Each lcase payment is allocaled betweon tie Liabiliy
and finance cgsl. The finance cosl is charged to profit or loss over the lease period 5o 25 1o produce &
constant periadic rate of interest on (he remaining balonce of the Tability For each pericd. The righi-
ol-use asset iy deprecined over the shorter of Use asser’s useful Bie and the tease term on & smaight-
line basis. Assels gnd liabilitics arising froam & lense s initially measured on 4 presénl value basis.
Lcase ligbilities insluds the not présent value of the fallowing bease paymenis:

- fixed paymeals {including in-sulpstance lixed paymenis), less aayv lease incentives receivable

varigbbn lease payment that are based on an index or a rae

amounts expecied o be puyable by the lessee onder residual walue puarznioe;

e axtroise price of a purchase oplion if (he |cszee is masonably cortain lo sxereise thac

opticn, 8nd

. Faymenis of penaltics for terminaling the lease, if the lease term reflects the lasces exercising
that option,

The lease payments art ditcounted using the interest rate implici in the |ease, if thal rate can be
determincd, or 1he group’s inceemental borrowing thie.

To determing the incremenial barmowing rate, the Group:

. where possible, wses recent third-panty financing received by the Grovp ag o Llaring point,
adjusted 10 ot Mect changes tn financing conditions since third party financing was received,
* uses a build-up approach that starts with & risk-free interest retle adjosted for credil visk, and

makss adjustroents spacific (o the Bease, &g, term. couniry, cumency &nd collateral.

Lease payments are ellocared between pnntipal and finance agsts. The finance costs are charged (o
prafit or loss over e lesse period so o5 10 produce o <ontlant pericdic @1e of inlerest on (he
ramaining balance of the |iohility for each perigd.

Poymenis associalcd with shor-eon lesses of equipment and vehicles and oll leases of fow-value
a£5elt iré récopnised on b sthaipht-line BAsis @5 an capense in profit or loss, Shord-term leases are
terses with & |2ase teom of |2 manths or bess,

Payments associated with shar-term leases and leases of low-value asseis are recopnized on
0 straight=line basis as an expenss in prafi o loss. Short-tenm leases arc leases with a |ease
term of 12 months or [e2s.
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LACGA AHABLA COMPANY (45.A.E) AN ITS SYHBSIDIARIES
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[n the nevtes all wmounts 2 shown in EGP unless othenvise staled]

. surmary of slpnificgnr acconnting poTicies (oon fnwed)
237 Leayes (continued)

Right-of-use assels are measured 2t ¢osl eomprising the following:

’ The amount of ke initial measurement of lease liabiliey

. Any leaze payments made ol or hefore the commencemant date lass any lease inconilives
recived

. Any initia| direct eosts, and

. Reshoration costs.

A28 Discoolisucd speratign

A discontinued gperation s & cumpinent of the Group’s business, the operations and cash flows of
which can be chearly distinguished from the rest of the Group.

Classification as a discontinued operation occurs o the earlier of disposal or when the opertion meais
the criteria o be classified as held - for - sale.

W an opemtion is classified es a dizcontinued apeeation, the comperative consolidaed slatement
of prafit or boss and OCI is re-prasented as if the epemtion had been discantinued from the start of 1he
Lo parative year,

219 Operating segmcois

Opereting segments st peported il & rmanner consisient with the internal reporling pravided o the
Group's chief opemting decision-maker {CODBY, The exuculive committes i3 responsible for
allocating resources and atsessing perfarmence of the operting scpments.

The execulive committee assessos the performance of the operating segments bosed on the total
revenues ¢ gross profl! EBITOAMperating profiyf wieal assets of segment and the total Ligbikitiss. This
measurcment basis excludes discontinmed operations. lnterest income and expenditure are nat
alkocated by sepgments, as this kype of cotivity 15 driven by the Geoup's head office, which manages the
cash Fows rnd Bguidity regquiremenis.

$30 Farnlngs pershare
Prefereénce shares ere not redeemable and are considerad 1o be participating siwres, Bamings pec there

are determliced by dividing the profit or loss atiibutable 1o owners of the Company by the weizhted
avernge number of participaling shares oulstanding during the répoing year.
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Moles to the consolidoted ineacial statements - For the vear ended 31 December 2022

{In the notes all 2inounis art shewn in EGP unlecss atherwise stated)

L Finondzl ribk management

The proup's sctivilies expose 4 1o a varety of financial risks: market risk [including, foreign
exchenge risk, price risk and cash flow and Fair valee inlcrest mie nisk), credit risk and liquidigy risk.
The group's menagement focuses oo the unpredictability of Nranceal markeds and seeks 10 minimize

pateniial adverse effecrs gn ihe

group’s fingncial perfommance.

The growep's rick management iz carried opul by a central treasury department {(Zroup iredsury} vader
pelicies approved by the board of diceciors. Group reasury identifies and evaluates finenciel risks in
clase eo-apertion with the proup”s operaling unils. The board provides wrillen principles for overall
Fisk matagsment, o5 well g5 policies covering speoifis arews, sech & [oreign exchange rigk, inierest
rate rigk, credil risk, vse of denvorive finoteiel instruments and non-denvative Finaneigl instruments,

and investment of excess liguidiny.
Risk Exposurc arixinp (rom Meagurement Managem end
Future commercial Irmnsactiions Cash flow By Incal bapks that (he
Recognized financial assels lorecasting Company deals with in

Mlerket sk — Eercip vachange

and liabilities nat denominabed

i Efy plisn pounds.

Sensitivify enalysis

ofTicinl rale

tarket sk — interest rate

Long=tenn borrovving at
variable roics

Sensiliviry analysis

[nvestmenl in short
tremsary bills snd
IMEErest rafte Swaps

trade recernvables, dedivalive

Credit @itings

L ! . ™o invesiment in & guated Mot applicehle Mat applicebis
larket 7isk — security prices £Auily sdcunlies
Cash and cash equivale=nts, Aping znadysis | Divegsificetion of bonk

deposits, eredit limits

Ceadil fzk finercial and debt investmenis. amd powerarmental
treasuny bills
Loans and pdleer labilidies | Rolling cash fow Availebility of
Liguididy risk forcensts comenifeck credit Lnigs
| and borrgwing facilities
A Derivatives

The Group vses derivotive famcial instruments o bedpge cerain risk expotures. Where all relovant
grileria are met, hedge accounting is applied to remove the accouning mismach between the hedging
mstruroenl and 1he hedped item. This will effectively result in recognising interest expense ni & fixed
interest rate for e hedged Noating inlerest iz loans,

The Greanp bas the following dervative fingncial insruments:

Mon-currcat agacts [ |iabilities)

Lnierest rate cwap contracts — cash Now hedpe

Total non-current derivalive

(liabilitles) - (Note.12 — Note22)

hpancial vl e Bt Addely

7 2021
25637 628 (73,066, 595}
25627628 {73 066,596}
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TAQA AKAHIA COMPANY (5.A.E.) AND ITS SUBSIDIARIES
Motes la Lhe consalidaied Anacncial statements - For the yvear ended M Desember 2022

{In the notes all amounts are <hown in BSP unlbess ptherwisa ctated)

3. Financlal risk management {continuce)
A Lerivalives [continucd)
(i Classification of darivaives

Drertvatives are accornted for ar {air valee ihrouph prafil or loss unless they are designated as hedpes.
They are presented a5 cument assets ar labilities if they mec expected 1o be semled within 12 manihs
after the end af the reporting year.

The Grovp's accounting policy for ws cash Mow hedpes is 5ol cut in note (2,100,

All derivative financial insruments are represented i inlesest wte swaps which bave maturitics ol
s Lhan twelve manths and eee classified within ‘nop-cumeat Kebilifies,

(i) Hedge cifectiveness

Cash flow hedge iz o hedge of the exposere (0 variability in cash fows tha 3 atribuiable to a
pamicubsr risk associated with o recopnized asset or liphiline, sueh 85 Bll o somc [utuce imberdsl
pryments on vatidble mte debl ora highly prbable lorecast tansaction and could afect prafit or logs.

A hedge is eommally regarded as highly efective if, at inception and throughout the fife of e hedge,
the enterprice can expecl chapges i the cosh flows of (e hedged ilem o be almost fully oflsel by the
chanyes in the cash Nows of the hedging insrument.

The Greup enters into inberest fate swaps thet have sionilar ¢htisal femms as e hedged item, such es,
payment dales, maturitics 2nd notional amount. The Group docs noy hedpe 1% of s loans,
thersfore 1he hedped item is identifled o5 o propomion of the outstanding lesns up o ihe ootional

amaunt of the swaps. As ali enitical termes matched during the vear, the sconomic relationship was
10044 effective,

In hedpes of imiersst e swap, ineffechiventss may anse iF the tming of the foreopst fransaction
chenges om whot was oniginally estirnated, or if thers nes changes i the eredie risk of the derjvative
counlbetparty. 11 may occur due Ig:

] The credit value/debit value adjustment an the inlercst rate swaps which is not matched by the
[, and
- Differences in critical lerms betwagen e ieterest rate swaps and odns.,

There was no ineflesiiveness during the year in refniion 12 the interest race sweps,
B Market riak

Tl Grovp takes on caposure 19 market risks. Muorket risks arize foom open posilions in (a) cumeney
and {b) interest rates, all of whick are exposed o general and specific markel movements,
Manapement sets limils on the value of f:k thel may he accepded, which is monitared an a daily
baiis. However, the vse of this approach does no? prevent tosses gutside of these limits in the svent of
Imere sipnificant markes movemants.
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{In the notes all arnounts zre showan in BGE unless otherwite sted)

=8 Financial nsk manuge meat {cortinued)
B Merket risk {continued]
(1} Currency risk

The Growp is expoard 1o fordign exchange rates msk arisimg Trom various Torsigh Surmeney exdsunes
pamanly with respect b cumrenctes other thang EGP.

Fomign exchange rates risks are the risks of fluctuations in the (gir value of fUlvre cash flows of a
finandial instrement due to changes in foreign currcacy exchangs rates.

The following enaelysis shaws the foreign cumrencics position preseated in Egyptian Pound &t 31
Dezamber 2022 and 31 December 2021

2022 pLENDY |
Monelary
Wlonelary financkal
financial asseis liability Mel posidon Met pasition
uUso (29364416  ([48,581,792) {19.217.276) (58,203 837)
Euro 20,794,133 (8,927,557} 11,866,576 1007310
GEP 1,545 260 (2,496 504} i L,500,240) {381,341}
AED 29,113 . 219,113 68,35
SAR - (16,060,744} {16,060, 744 (2,146,648}

There 15 ap significant impaci on the proup's peofits if the exchanpge rate of the Epyptien ppund is
sirengibe-ned or weakened by 10% ageing foreign cumeacies.

The expusurc wos calouloted gnly for monetary halsnces denominated in cumencies other then the
functional currency of the respective eatiny of the Group.

(i) Price risk

The Qroup hes no investmients in 3 gualed equity secarity, so 1t°5 nod exposed to the fait value risk
due 1o changss in the peeees.

(it} Inferes) rats risk

The Giroup's inferest rate risk arises from financial instruments issued At variable rates which expose
the group to cash Mow imeerest rate nsk. Dureng 31 Decernber 2027 and 31 December 2021, the
group’s borowings af variable rate weee mainly deaominated in Egvntian MPownds ead WS Dallars.
The Grosp’s borrowings and recemvables art camied ar amortided cosl. The barmwings we
periodically contractually repriced and Lo fhat exter are 8150 exposed to e sk of futude chinges in
mark#t interesl rates.

The following table demonstrates the zansitivity of the consolidated statement of profil or logs bo
reaswnably passible changes in interest rates, with all other vadables held consizn.
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TAUA ARABEA COMPANY (SAE) AND ITS SUBSIDIARIES
Motcs to ihe consolidared Moancla! siglements - For the year ¢nded 31 December 2022

{In the ngtes all amounts e shown in ESP unloss olherwise ctated)

3. Financlal risk managemenl feonbinoed}

I Markel risk {conlinued)

{11} Interest rate risk (contitued)

The sensitivity of the consolideted statement of comprehensive income is the effect of the assumed

clidnges in imlerest rares on the Group's profit for a year, based on e floating race Gnoncial assers and
financiol lizbilities held at 31 December 2022 and 31 December 2021,

Imcrease
decrcase in hagis Effect nn profit
prints for the year EGI
M Devember 2022
EGP 1% 33,232,130
M Decirmber 2021
ECGP 10%% L6 32%, 563

The Crogp manages its cash fos interest rale risk by using floating-to-fixed interest mbe swaps,
Linder these swaps, the Group agrees with other pariss to exchange, ar epacified Intervalg (Semi-
annually), the difference between Nxed contract rates ond Aeoting rate interest amounes coleulaced by
reference o the agread nativnal principal amounts. Senerelly, the Group reices long-teem barrowings
al Noating rates and swaps them into Foged eates thal are lower 1hon those available i the Group
baorrowed m fived rates directy.

The expatore of the Group's borrawing o interest rate ©longes and U contrctual at the =nd of the
rEporing yearare as follows:

% al 24 of
20472 laapg M louns
Varighle rate bormowings L, 70,377,554 2% 1,220 805 283 i

An analysis by marurities i provided in mote {300 betowe. The percentage of total lodans shows the
proportion of leans vhat are currently &1 variable mwes in relateoen to the i amount of bormowings,

The Group’s income ond op2rating cash Nows ot indépenden of chatpes in macket intérest rales. As
the mnacket diciates, the Group sometimes bormows af vorinhle rales feaving certain sxposurs to
Changes in inerest e nsk.

C Credit risk

The Group expoces itceif 1o oredit risk, which is the risk that ane party 10 o financial instrment will
cause a Mnancial loss for the other party by failing to meet an ohligation.

Eaposure to eredit nsk arises a5 o result of the Group's lending ond ather imensactions with
CrunbErpaT ics, Eiving rise W Ntancil assels and off-balance sheet eredie elated Sommitm enis.

The Grovp’s maxisuin exposure 19 coedit risk is relected o the carying amoonts oF Grancial assets
m the cantolidaled statement of financial positien. For financial guarsntees izseed, commitments Lo
extend cradit, vndrawn cradit lines and éxponfimpart letbees of coedit, the maximom cxpesure to
eredil risk is the amawnl of the comumitriend.
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3 Finanelal Hsk management {contineed)
L Credil risk {conbnucd)
Credit risk maparement

Credil rick is ihe single [nzgest risk for the Group's busingss, management thanefore curefully menages
it exprasurd to credit risk.

The estimation of aredil risk [ risk mansgement purpeses invelves the use of medels, as the nisk
varies depending on markel conditions, expected cach MNows and e passogs of tne, The assessmeni
of credil risk for o pormbolio of essets emails fusther cstimations of the likelikped of deleulls oouming,
the associated loss ratios and defpull comelations betveesn counterporties.

Limiis

The Group sirectures the levels of eredit cisk it undenakes by placing limits on the amount of rigk
accepled in relation o one Barrower, or groops of Borrowees, and to geopraphical and indugiry
geginanis. Limitx an the level of credit risk by product and indusiry sector are approved regu lasly by
menagement, Such msks ant mondlored on @ mtvolving basis and ore subject to an ennual, or moe
frequent, revicw.

Credit risk gruding sysiem

For mensuning credit risk and grading lmoncial instrumenls by the amount of credit risk, the Group
apples an approach bascd on risk gredes estimated by cxiernal intermational ting sgencies {Sandand
& Poor's — “5&P°, Fich, hocdy's). Tniemal and exiecnal ¢redit aings arc mapped on anp intemally
delined master seale with a spegified range of probobilities of deimult as disclosed in the whle below:

Corporates » /
i Corrrapending ratings
aof exiarnal
interaatianat ralinp
Biaster seale credit Ask grade fpeneics Cerresponding #D interval
| Excellen aad o BB+ 9.05% —0,33%%
Chopd BE 1o B+ P48 — | 38
SakisFactory I3, B- 1 13% -6, 52%
Speial monitoring LCC+to 18 3%
Delaul ()] . loo%n
Sovergion "
Corresponding milingd
gl external
international rating
Masier scale credit nisk prade Dfenches Correspnbdinge PT intetial
Excallant Aal mBH+ 0 A405% — 0 443%
it BBtwC 2 4315% — |2 3304
[ Defautt D 100%
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LR Fitancial risk menagement (continued)

C Credit risk {continued)

Cach master scale credit risk grade is assigned a specific degree of creditworthiness:
L Excellent — strong credit guality with low ex pected oredif risk;

* Cioogd = adequate eradit gualing with 4 madarzte credil risk;

- Satislactory — moderate credil quatity with a satisfoctory credin risk;

Special moattoring - fecilities than require elaser monilering and remedial management; and
Default = facilities in which a defeuli has accomed.

The rating models arc regularky reviewed by mapzgement, back (ested on actos! defiult data and
updated, if necessary, Despite the method used, the Group regularly validntes the accuracy of caings
esiimates and appraes Lhe prediclive power oF lhe models,

Fxternal ratings are assipned 1o counterpaniss by independent intemational rating apencies. such s
S&F, Moody s and Fitch, These matings are publicly pvailabla,

Expected credil losy (ECL) medsurament.

ECL is a probabilicy-weighied estimare of the present vatue of futere cash shortfalls (2., the weiphied
avarape of eredit losses, with the sespeciive riske of default cczorting inma given Gime penod used s
witights), Aty ECL measurement is unbiased ard is determined by evaluating a range of possible
outeomes. ECL measurament is based on four companents used by the Group: Probability of Defaull
{“P0¥"), Exposure at Default ("EAD™), Loss Given Defeull ("LGD™ and Discount Rate,

EAD 12 an estimate of exposucy at @ [uture delault dabe, twking inte account expecied changes in the
exposure after the ceporiing perigd, incleding repayments of pringipal end interest, FD an estimate of
the likelilood of defanll bo vocur over a given rime period. LGD is an estinate of the logs arising on
default It is based on the difference berween the contractoal cpsh Qaws dee and those that (e lender
would cxpeel w reetive, including from any colloterl. [t s wsually expressed a5 a percentape of he
FAD. The expected osses ore discounted to present valee ot the end of the reparing period. The
diseownt rate cepresenis the effoctive imterest ratc ("EIR™) for the Finencial instrument or an
approximation thereol, Expected cradir Insses are modalled aver the instrument's lifstime perigd. The
lifetime: period is equal 1o the remaining conteaciual period to maturily of debd instrumants, adjustad
o7 ¢apected prepayments, il any.

ianagemen mods|s Lifetime ECL, that i5, logses that resull from all possible defaull events over the
remainnag Lifenime period of the financial instrument. The b2-manth ECL, reprecenis a podlion of
lifetime ECLs thet result Trom def2ull events on 2 finantial imsirument thal are possible within 12
ingaths after Ue reporting period, or remaining fifelime period of 1he financial inswument i it is less
ihpon 3 year,

The ECLs that are estimated by mansgement for the pumposes of ibese consolideted fimancial
stolenments ard poinl-in-lime estimotes, cther then throogh-the-eycle estimates that are commonly
used for regalatory purposes. The estimates congider forwand Inoking informetion, thot i3, ECLs
reflect probebility weighted development af key macrocconomic variables ihat bave an mpact an
aredit risk.
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3. Finangial cisk management {eootinued)
C Credil risk fcontioucd)

Far purpases of inezsuring FD, e Group defines defaull 25 4 vilvation when the exposure mests one
or mord of the following oriteria:

. the: borovrer is more than 90 days pest due oo ile contraciual paymemnis;
’ the borrower meets the onlikeliness-to-puy crilgria listed below:

= the bomower is deceased;

- the bomower is insalvent;

- the bomower is in breseh of conlract {3,

= 1145 beeaming likely that 1le bgmower wil| enler bankroplcy; and

For purpises of disclasure, the Group fully aligned the definitipn of defpult with the definition of
eecd it-imigaiced assels. The defaull dzfintion steled sbove is zpplied to all ypes of finencial assets of
the Crroup.

An instrument is considensd 1o no langer be in dalfbul {ie. w have cured) when oo longér meeds any
af the defaull crileria for o congecyutive period of six manths. This period of six months haz been
fetermingd based on an anelysis 1hat considers the likelihood of & financial instrument retuming to
delanlt starus after curing by using differcil possible definitions of cures.

The mssesoment whether or fol there bags bean a sipoificant increate in credn rick [(“SICR") singe
uilial recagnitipn is performed on gn individual besis and on 2 portlolio basis- The criteria used ta
identify s SMCKR mre menilored ard revicwed periodically for epproprieieness by the Group's
Management. The peesumption, being that there have been significant incrsases in eradit nsh since
iniial reeognetion when finangial assets ore more than A0 days pest due, [1a5 not been rebuted,

Tl Crooup considers @ financigl instrument (o have experienced an SICE when one or more aof 1he
tllcraing Quintivativi, qualitative or backstap eriteria have been miet

For rade and other receivohle and controci asseis:

' 360 days past due;

* Relnitve threshold defined on the basis of & perfalio for produects without exisling scoring
madcls: e company Rgolarly wonilors debors with ioemeased credit risk ard considers such
portfolios (o have 8 3ICR,;

The level aof ECL thot is recognised in these Enanciel stotements depends on whether e cradit risk of
the customer has increased significantly since initial recognitign. This is 2 three-stage model far RCT.
measurement. A (inancial instrument that is not credil-impaired on mitial récognition and s credit
risk has nat incorased significantly Stwde ioitial recopaction Tas o eradit foss allovwsance based on 12+
month ECLs (Sage 13 If 5 $[CR since initial recopnition is ideptificd, the finangial insteunient 1y
moved to Stage Z but is mol yet desmed to be credi-impaired and the loss Alloswance s baged an
lifetime BECLc. [F o fipangial insrument iz credit-impaired, the financial instremeat 13 moved o
StEpe 3 and loss allowance is based on lifetime ECLs. The concequence of an accet being in Slage 3 i
that the enfity cedses [0 eoopmisd inberdst néome based on eross carrying value and epplies the
axsel’s effective interest mie o e catrying amount, nel of ECL, when caleuliting intered indame.

TAQA ARABIA ANNYAL REPORT 2022

104



TACA AHABIA COMPANY (S.AE) AND TS SUBSIDIATRIES
Notes 1o the conselidated Rozneiol statements - For the year ended 3 Decemiber 20322
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3. Finantial risk menagement (continued)
C Credit risk (continued}

IT there is evideace ihat the SICR criteria gre no longer met, the insument is transfermred back o
Slage |. If an exposure has becn iransfered o Swuge 2 baced on a qualitotive indicator, the Ciroup
mariwors whatker that indicaler conlinues o oxist or has changed, Tlwe Group themfors anly
recognises the comulalive changes in lifetime expected eredin lagses,

The Group hos three appmaches for ECL measuremeni: (i) asscssment on e individual basis; [ii)
assessment on & poftfolio basis: intemal ratings are estimated on an individual basis hul the same
credit nsk poremelers (e.p. PO, LG will be applicd duting (he process of BCL calculetions for the
same credt rosk ritings and homopeneous segmenis of the loan portfolio; epd (i) zssessment based
an ¢xtemal ratings.

When pesessarnent 18 porfarmed on 8 porifilie basis, the Group deiermines the staging of the exposures
and measures the loss alipwance on & ¢collective basis. Tl Group analyses its éxposures by scpmenis
deiermined om the basis of shamed credit risk chaacieristics, such thet cxposures within @ group bave
homegeneaws or sitmilar risks. The differtnt stgments also rellect differences in credit risk paramerers

such as PD and LOD. The appropristeness of groupings is monitored and reviewed on 4 pertodic
basis.

fn general, ECL 15 the sum of the multiplications of the fallowing credil risk parameters: EATYL FPD
and LG, hal are defined as explained abowe, and discouated 1o present value using the instrument’s
effective interest rate. The ECL is determined by peedicting credin Ask paramelers (EAD, D and
LS0Y for Mte future during the lifetime perod for each individual expesute of Qolkeetive Segine.
These 1hree componenis are woltiplicd together arnd adjustsd for the likeliheod of survival {i.e. the
expeosure lag béen repeid or defeulied in an earlier momth), This effectively caleulaies an ECL for
each future peried, thed is then discounted back to the meporting date and summed up. The diseaunt
rale Used in the ECL caicwlation is te oripginal affective interect rme o A approxin otion thereaf.

The key principles of calvuluting the sredil risk parameters.

The EADs are determined based on the sxpectdd payment profile, thal vanies by product fype. EAD i3
based an the conirzctual repayments owed by the borrower over o 12-monll or lifelime basis for
amortising products and bullet repayment Ioans. This will alsg be adjusted fiw any sxpscied
overpayments made by a borrewar. Early repayment o refinancing assumptions are elso iecorpgrated
inlo the catculation. For revolying products, the EAD 13 predicted by taking the currenl drawn balance
and addng a "eredit conversinn facter™ thal sccounts for the expected drawdown of the pemoining
limit by the time of default, These assumprions vacy by peoduct type, cumsnt Kmit unilisatien and
ollier barrower-gpecific brhavioural chareterstics,

Twa eypes of PDs are wsed for calcularing ECLs: [2-manth and lifetime P, An assessment of 8 12.
month D is based on the latest available historie defaull deda At adjusted for supportable forwand-
looking informalion when approprizte. Liletime PDs represent the estimated probebility of & default
gccurring over e restdining Dike of e Bnancial instrument ond it is 2 sum of the 12 months FDs over
the if# of the insirement. The Group wses different siatistical gpprodthes depending cm the s=gment
and peoduct ype w calculagd |ifelime POs, such ez the extrapolation of 12-month FDs based oo
migratign matrixes, daveloping lifetime PD curves based on e hizsigrivel default deta, hazard rate
approach or other.
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3. Finoncial risk management (eamtinued)
L Credit risk {eonliousd)

LD represenis the Grop's expeclation of the exient of loss on 2 defsulled exposure. LOD varizs by
the rype of counterparty, hpe And s=niority of the claim, and 1he avaifability of colloferl o oher
aredii seppont, The 12-meath and litstime LGDs are devermined hased an the Factgrs that impagt the
expected récoveries after a defoull event. The approsch fo LG mencurement can be divided into
Iheee possible approaches:

- measurement of LG based on the specific characteristics of the collateral;
" calculation of LG on & portfolio basis based on réoove ny £1a1stics; or
- i ividually defined DGD depending on different factors and cosnarios.

The Group coleulates LGE bosed on specific charscioeistics of e collaters], such 43 projecied
collateral values, historical discounts on sales and other faciars for laans cecured by real =siale, cash
and higuid securitics, LGD is caleulaled on & colleclive basis based an (e |aiest available motovery
sfatistics for the remainder of the comporate loen portfolio and for retsil secured and wnsecursd
produrts.

Principles of asssament based oo exteroal rotings.

Certain exposures have cxiermal credit risk rannpy and those are used 1o estimale credin sk
parameters PO and LGE from 1he Jefoult and recovery satistics published by the mspuctive mting
HRLTHCLES.

Farward-lopking information incorporated in the ECL models

The asscssment of SICR and the cakulation of ECLs bath incarporate supportable Forward. lgoking
infarmation. The Ciroup identificd cengin key cconamic voriables than comelape wil) developments in
erédil rsk and ECLs. Forecosts of economic varinbles (the "hase popnamic sceagno”) aee provided by
Ihe Group’s mandgemenl and provide the best estimate of die expected macro-scenomic developmens
ever the nexd five yeers. After five vears, 2 mean feversion appooach is used, which means that
scoapmic virinbies tend 1o revert 0o cither & long run averape rate (e.p_ for unemployment) or a long
run average growth cate (e.p. GDPY The impact of (he relevan! economic vanables on the PD, EAD
and LG has heen determined by performing staiistical regression aoslysis o understand the impact
et the champes in these varbles historically had on the default rates and on the components of LG
end EAD.

In addition 1o the base ecomomic scenarig, the Croup’s manggement als0 provides other pozsible
seonarins aloag wilh scensrio weightings. ‘The number of ather scenarios used ic sed baced on the
analysis of sach major peoduct type 0 cnsure that non-lineaniges are captured. The oumber af
scedartos and their attnibutes ore reassessed 8t each reporting date, The sechario weighlings are
delerinfed by A combination af staf=tlical nnalysis and exped credit judpement, laking inlo aeqouat
the mnge of pessible outcomes of which ¢ach choser seenaria is reprassnuitive. The assasement of
S[CH 1% parfermad using the Lifietime PO wnder eech of fhe bases and the ofher scanarios, multipled
by the asseciaied scenand weightng, along with quelitative and backslop indicalors. This defermines
whether the whale financisl instremeny is in Stage |, Stape 2, or Swge 3 and hence whether 2 12-
menth &r hifelime ECL should be recogrded. Follpwing this asscsament, the Groug measurss ECL as
#iller & probabiliy-weighted 12 month ECL (Sege 1), or 2 probabiliny weighted lifetime ECL {S1apes
2 and 3). These probability-weiglivd ECLs ace dertomined by running cach sceaario through the
relkevani ECL meodel and moltiplying it by the appropriate scenasie weighting (a5 oppased
i ghting, the inpues).
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3. Financlal risk management {eontinued}
L Credit sk {conliousd)

A with any ecorpmie forccasd, the projections skl likefihonds of sccurente et subject to a high
depree of inherent uncertainty, apd therefore the agival outcomes may b signilicantly different o
those propected, The Group considers these forecasis o represent ils best estimate of the possible
outcamss and has apglyzed the noo-linearitics and gsymmetriss within the Group's different portfolios

to establish that the chosen scenarios ers appropriately represeniative of the renge of possible
SCCIEArIas.

The Group regulardy reviews its methodology and assumptions to reduce any difference betwesn (he
estimntes And the aelusl loss of eredil. Such back 1esting is perfinmed at least once o year.

The group hos the following fypes af Boancial asseis that are subject W e expecied credil loss
madel:

» Trede receivables, ol
* Rebr investmenis carried L amortised cogt.

While cash and cash equivalents are also subject to the impairment requircrneats of EAS 47, e
identified ity poiomend lass was immaterial.

Balances axposed o eredil risks ore 25 follows:

2022 2021
Trade receivables and etier debit balances A8 A0 823 1250 197502
Cash on hand and at bank ond highly fiquid invesinaent 5942 747 8M £ 001 836,552
Investments i treasury bills - 695,489,281
8.581,614,647 7.536,523,375

1= Trude receivah bes

The proup spplicd the EAS 47 simplified approach to measuring cxpeeied credil losses whizh uses a
lifatime expacted lose allowunce for all 1rade reccivables. To measure Lhe expected credit losses, ieads
reccivables have heen grouped based on shored credit rigk charaereri stcs and the days past due.

The expected loss s are based on the payment prohles and ithe cormesponding hislorical credii
lossas experienced within Lhis period. The histutical loss rates are adjusted w rellect cument and

farward-lsoking information gn macroccongmic fectors affecting the ability of 1lke costamers to siile
the receivahles,
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3. Flaancial H2k mamagement (conlinued)

C Credil risk tcanunyed)

Chn thet basis, the loss allovance ag at 3| December 2022 and 31 December 2021 was determined as

follows for irade receivahles:

M December 2022

Heuse Gas

TADQA Cas Services

TAQA Gas

Trans Gas

M asler {ox

Latar Gias Group Limited

Gilabal for Energy

TACQA Eleciricity Gengration & Thistribonon
TAQA Encrgy limited

TACQA Eor indusirial zone

TAQA Arsbia for solar encrgy

TAQA Arabiz Sober PY

TAOA [or Muorketing Petrolaum Products

3 December 20321

House Gas

TAQA Onrs Scrvices

TAQA Gus

Trans Gas

Master Gns

Crtar Gas Group Limited
Global for Baerpy

TADA for industna] zong
TAQA Arabis for solar encrgy
TAQA for Markeling Petroleum Producls

Cartyling
om0 pk— Expecied
tracis credit bnss Losn
receivables rate allowaoce
3 AR, 154 F1.215% (385,959
10,154,933 2.76% (230,078
To.261 M5 2.41% {1,834 338}
12915373 | .0H50%% (34T 8510
R0, 152 0. T4 (094, 11 E)
1 030005 19.65%% (16,096, 0112)
101,153,299 12.15% AT 956,873
4 G20 S35 = -
10942 488 . .
78,571,678 KR L (3,114,815
331235449 1.25%: {414 670
T, 1568016 S r
17,541,433 s £
TeH 450,003 (61,107,883
Carcying Expecied
dmount = irede credil loss Loss
receirnbles 2 11 allevrznce
L, 257,24 23.92%% (306, 754)
B, 162, T2 K| (250,077
163,195 3637 3460 {3,644, 5297
30,686,230 0.95% {209% 345)
23,247, 545 20,4285 (4, Tde,682)
4959877 | 16,52 (§,374.473)
480205 165 T (3T 936 273
26,383, 163 16,3004 (4,331,345
IX 367918 h.T1% (H7 L0835
34,453 583 e -
340,558 664 !Ei.ﬂﬂéﬁﬂ'!

The closing lass allowances for trade receivables as a1 31 Decomber 2022 peconcile to the opening

bocs allueances ag follows:

Opening loss allowance as at | January 2021
Prosvision femmed

Provision wtilizcd

Fonax

Provision ao longpér required

Balanee
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3. Financial risk management {(continued)

c LCred i dsk {eenlinucd)
(i) Tride réceivables {continued)

Trade recewwables are written ofT when there 5 no reasonable expeclation of reeovery, Indicators 1hat
thers @5 00 ressonable expeciation of recovery inglude, amonpst others, the filure of 2 debtor to
engage in 2 rengyment plan with the group, and & failure 10 meke contraeioel payments for & peried
predetemtined by the groop.

Impairment losses on teade meweivabled s presented s net impaioment lesses wibin operating profit.
Subsequent recoverivs of amounis previgusly wrilken off are credited againat 1he same line item,

1) Debt invesments (trensury bidls)

Al af the Giroup’s debt investments 81 amonised cost are considentd m have low credit risk, and the
lozs allewancs recognised during the vear was theeefore limited to 12 months expected losses,

A2 021

Irvasstrrient in Ireasury bills more then 3 months G0t 80 28]

loss allowances fur treasury bills - {1297 458)
- 694,191,823

Imuestments in ireasury bills less than 1 months 4,838 696537 31.944.07% 748
loss allowances for treasury billz (1,121,891} {16,768 062
4837571644 A,%27.3 LoRG

The clasing loss allovwanees for treasery bills 85 6t 31 December 2022 reconcile to the opening s
allowances as follows:

022
Opening logs allowianes a8 a1 1 January LERES, 520
Allewnnee ng [onger required {16,941 627}
Balance 112385935

D Liguidity risk

Predent liquidity resk management inplies meintaining sulficeent ¢ash and the availehility of funding
through an sdequale amguni of committed eredil Facilities to meet ohligaiiong when due and to chose
out markel pasilions. Due to the dynamec nature ol the undaclying businesses, proup rensury
meintains flexibility in funding by maimainiog availability under committed credil lines.

ranagemeni monilors rolling fortcasts of the Group's lguidity requirements 10 ensuee B fas
sufticient cash to meet opermional needs whilt maintmining sufficient headrosom an i undrawn
committed bormowing facilities at all times so that the Group does not beench borrowing limits or
Covenants on any of its bommowing fecilities. Such lorecasting takes into eonsideration the Group daht
fimancing plans, covenant compliance. compliance with intermgl balsnce sheer rario wargets.
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b Financlsl rgk management feonlinued)

D Liguidity risk {confinued}

The 1ables below apglys: the group’™s Financial Babilities inte relevant matunity groupines baed on
their coptracioal meturilivs fo: all oon-dervalive Mngnctal liskilites, end nel and pross setled
derivative financial mstrements Tor whiclthe contractual mrotwrities are 2ssennial for an understizanding,

ol the tirnieg of the cash Flows.

The emaunts diselosed i tee table are tle- conlis lval ondiseoonted eash Flows,

Lecathamn 6 & months lo biore than 2

M Decrmber 2022 micn s i yenr 1-2 Yenrs yuars
Moo derivatfves

Trade pavables snd other credit balonces 1407 BT B60 = «~ 328737 73R
Due 1o relaied parties 75,671,392 - - -
Barmiwings (41, 185268 157083323 361 3668,5]15 2,069,530,955
Future inferest paymenty L3 098218 112939185 306635073 1,230,443 823
Hank facilities q 4898|125 - - -
Lease Liabiliny 23303391 (9077675 B2, 745830 424,894,264
Fingneial guarariez less likely 1o be pand 393025414 - - -

Lessthand & moothy e More than 2

31 December 1021 mionths 1 year 1-2 Years years
MNWon derivatfres

Trade payables and other credit halances 2508 361 Bl - «~  XG0.553, TG
Ehee 10 pelpted pariiss 574631670 . . -
Bomowings 05 803,110 VL5500,080 220475933 1,364,116,135
Fulure interest payments FOFAR e 60, TYEA39 17V IE4  AMLEV0NT2
Bank faciliries d, 131,012,473 . - -
Lzase liabilicy TAT RO0 14,648 339 S33TEDG  411,B15,050
Frrancial goaraniee less hkely 1o be paid IF3 025414 - - -

(.17  Munagement of capital

The Group’s ohjeetives when monaping capital are o safeguard the Group's ahility [ continue o5 8
paing coficern tn order o provide retums for sharekolders end benefits for other stakeholders using
the financial siatemenis. The Grovps ls0 vims 10 maindain an eptimal <apital strucwre Lo redoce the

cost of capital.

In arder \a maintain o 2djes the capital srucigre, 1he Groap may adjus (ke aaoeni of dividends paid
Lo sharehalders, return cepital to shaccholders, issue new shares or sell esgets to reduce the Gmup's

chebils,

Concstent with others in the industry, the Group moniters capital gn the basis of the gearing retio.
This rabie i2 colculored 25 nat debd dvided by il equery {as shova i the conzahidoted siatemeant of
finanzial pogitian, ncluding non-controlling interests). Met deht is coloulated os bodal borrowinps,
bank everdraltc ond [ease liabilities tess cash ond bank balances ond liquid investments. The total
shiare capital camprises the amount of equily ard wet loans,

TAQA ARABIA ANNUAL REPORT 2022

110



FAUA AHABIA COMPANY (S A.E) AND ITS SUBSIDIARIES

Moles to the consolldated hnoncial sialements - For (he year ended 31 Decentber 2022

{In the notes o]l amounis are shown in EGF unbets otherwise stated)

¥, Financlel rsk manzpement (continued)

(3-1} Manapement ol capital (continured)

Durmg 2022, ¢he Group's sicategy, which wag unchanged Erom 2021, was 10 mainiain & pearing mia
wilhin 3% Lo 50%. The gearing ratios &1 11 December were a5 Mliows:

TAQA ARAHLA COMPANY (5.A.E.) AN} [TS SUBSIDIARIES
MNotes to the consolidated financial atalements - For the year ended 3 Decomber 2022

tIn tlye netes all amounts are shown in EGP unless otherwise stated)

31 December 31 December
2L 201
Tolal berrovwiogs
Bormawings 2,729, 106,062 1,797 4753158

Ranl; facilities

d,q89.812 254

4.131,012,473

|.ecase liabilitics T3d 21,171 508,454 B3E
Tuolal borrawings 1982 900 48T 434,944,569
Less:

Cesh on hand and ut bank and highly liquid investment {5.941,520,1 76} {4,984 864.775)
lnvestinear in measuery hills - (694, 191821
MNet debr 1 011,478 511 757,787,971
Toral equiry 2,397,471,314 1,791,709 520
Total caphal € 08 952 62 2549497 491
Geuting ratio 6% 305

Cupital mdnapement

The Group manages its capital throuph the composition of et detd and tatal rquity-

Drebt covenacls

The Group iz eqoiecd b comnply with cortain Nnancial eovenants (rote 1T fer bank ban facilives znd
as i the consolidated ciatcment of finencisl position defe the growp hes comtplivd with these
Ve,

(3.1} Fuair value eslimation

Fair value iz the price that would be received 1o s2l] an azsel or paid o sefde & Liabiliny 1o an ardecly
LA sAclion ketween market participants at the measorement dote. The fir value measuremeni is hased
on the presiunption thar the transaction o 5217 the assat or pay the habilily takes place sither

In the principal markesl for 1he zssel or liabilior, or

. ln the shsznce of @ principel merket, the most advantageaus market for dhe assel or the
labilicy.

The Grrup should be able to have acoess (o the principal markel ar the maz: advantagenss market. bn
the absewes of principal market, Uie Gooup does not oeed to conduct 8 thorough search of 811 possible
markets 10 detenning e principal or the most advanapeous marksel Fowever, the Group 1akes inio
consideriion al| information regsonably available,

m TAQA ARABIA ANNUAL REPORT 2022

Zl. Finxneial risk management {eontinued)

(3.2] Fair valoc estimalion (continued)

Level 12 The fair value of Dnencial instruments traded in active markels (sush o publicly traded
dedivanives, and equily securities) is based gn quoted markel prices at the eod of the reporing period.
The quoted market price used For bnancial wssets held by the prowp is the cumrent bid price. These
instruments are included in leve| 1,

Level 22 The Fair value of Omancial instrumenits that are oot tredad in an active macket [ for example,
avir-lhe-counter derivatives) is determined using valegtion techiniques which maximize the use of
abrarvable market data and rely os liole as possible on entity-speeific estimates. | all $ignilicant
inpuis required (o fie volue &n instremeat are ohservable, the instrumnent is included in lavel 2,

Lovel 3: 1f ote or trore ol the Signifeant inputs i nol based an obiervable markel dala, the instrument
o5 int luded in [evel 3, This is (the case for unlisted equity securitics,

Fair value measurement

This section explains the jedpements and ctimales made in determining the Tair veloes of the
limancial instruments (hel are recppnised gnd measwped at f@ie valee in (he (eancial statements, To
provide an indicarion about the relisbilivy of the inputs wied in délermining fair value, the groop has
clacsified its Finpncial instrunients info the theee levals prescribed vnder the sccounting standaeds,

The fiollomsng lable presen = the Group®s fosneinl nsinimends a1 Dedeniber 2022

Level 3 Tatel
Finaocinl asaeis at fale vulye
Financial assets at fair valye theough other com preliensive
ieeome [Mote 13) 51261 460 51,161 460
Lowel 2 Total
Financiod asacts at Tair value
Hedping denvatives - [nterert rate swaps (Note. 12) 25,6770 628 5617 61N

The Following table presents the Geoup's NMenancial instroments &t 3| December 2021

Level 3 Totald
Financial saseta xt fair value
Financinl assets at Fair value through other comprehensive
inceme (Mot 133 51,261 460 41,161,460
Leve] 2 Tzl
Financial liabilities ot Rair value
Fledging denvavives = Intérest rate swaps (Mol 22 {T3,066,594) (T3.066,598)
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TAGA ARABIA COMPARY (5.AE.} AND 1T SUBSIEBIARIES
Moles 1o 1be conzalidaied Thancial statementa - For the year ended 11 December 2042

(In the noics all amounts are shown in BGE ualess otherwise stated)

3. Firansizal risk management {¢ootinucd)

3.2 Fair valuc estfmation {continued)

Financiat ligbilities st fuir value

Fimencial inslruments represented in interest rale swaps are nof traded in gn active markel, aceondingly
Lheir fair vnlue is detemnined by wsing vatualion technigues.

(=) Yalualion techmiques used do determine far values

These valuation techniques masimize the use of observable marke date wheee ot s available; and rely
a3 |itlle as possible on the Group's spesilic eslimeles.

Lf all significant inputs roguired to measure the foir value of the instrument are observabbe, the
instrument is incleded in Level 2, olherwise it s indluded under Level 3.

The Fair value of imerest @ie swaps 15 calcolated 85 the present value of the estimated future ¢ash
tlows based on obzereable yield curves

The feir velue of farward foreign exchanpe comraews is determined wsing Forwaord exchangs mtes at
the balance sheet dale

The fair valoe for availpble for cole (fevel 3) has been deiermined bosed on present values and the
disceunt rates used were adjosted for countecpanty ar own credit risk.

(6}  Valuation inputs and eclationships to fair volug

The following table summnries e quantiative information about the sigaifican! wnobservable inpuls
used i laweld 3 fair vales measocements:

Lf-ubrservible
Fair valuc at inputy
21z piix] |
eseriplion
Financinl assets o fair vales Uironph
other comprehensive income 31,261,460 F1,261 400 XCF
{c] Valualion processes
* The finance departrmant of relevant subsidiary incfudes & veam that parfarms the valusticns on
querchy Basis. The Neance depatment places o pactind relfance on experts in the voluatien of

hedging derivatives.
The main level 3 inputs nsed by the group are derived and evaluaied as follows:
Risk e adjustment specific 1o the company is derived {rom the assessmenl of one-year

default probability.
(d] Sensitivity analynz

Finantia! assvis at Mir value throeph other comprehensive incgme

There is no sigmificant impact on e groug's prefits if the discount mate was lower or higher by 10%
from managcment's £5Limades,
13 TAQA ARABIA ANNUAL REPORT 2022

TAQGA ARABLA COMPANY (3.A.E.) AND ITS SUBSIDIARIES
Maotes 1o the comankidated nanelal sisletnents - Far the vear ended 3} December 2027

(10 the poles all amounts are shown in EGP unless athenwise stated)

4 Critleal accounting estimates and judpements in applying accounting palicles

Estimvates and adjustmenis arg continuglly evaluated and are besed on historical experience and other
tactors, including eapectations of Future cvconis thar are belipved to be reasonable wnder the
CICUMSEANGES,

4.1 Accouniing estimates and sysumptions

The Group makes estimates and essemptions (hat affect the amownis recognised in the consolidated
financial statements and the carrving amoums of asseis and ligbilities within the nexe financial yesr,
Estimates and judpemnents are continvally evaluated and are baszad on management's sxpericnce and
other fartors, e luding expeciations of fulure events thet are believed o be rensonnble under the
ticumnstances. Mansgemenl also makes corlain jedpemnents, apart frem those invelving estimatians,
i Uhe process of applying the accounting policies. Judpesnenks it ave the most significant efece on
the amounts recoghised in the conselideted financial statements and estimates het cBn chuse @
sigll'lifir-a-nl adjustment 1o the sarrying amount of assers ind linbifities within the néxt Gnancial year
tne [ude:

{a) Impairment in pooderill

The Group testz anaually whether il is peobable thar goadwill may suffer eny impairment in valug,
bazed on e recaverable amount for the cash generating unit which estimated by ealeulating vilee in
use using nel estimated cash flows before lases based on epproved budgets lrom the Group
management dunng next lve vears. Group mangpement determings assumplions relaced 1w discount
rates gnd cash fow forevasiing based on sales growth, operating costs, estimated profits. Taking into
consideration capital expendinres for futere renswable plans.

{b} Fxpected crodil losses for trade mectivables

BMeasurement of ECLs is a significant estimate that involves determinarion methodalopy, models and
duta inpuls. Details of ECL measuremenl methodology ore dizelossd in Naote (3.C). The follawing
SOM KANSNLS [ave & inajar impact i coed il lass allowanee: definition of defzul, S1CR, probability of
defaulk ("FD™), cxposure at default {“EAD™), 2ud loss given defaul ("LGD™), as well as modsls of
macro-somomic scenoriqs. 1 he Group regularly reviews and validates the maodels and inputs o e
meadels @ reduce any differences bebtween expectied credil foss estimates and actoal oredil loss
CXPETIENTT.

[} Creferred imcome 1oy 258t == F TR

The recognised defermed 10 sesets represent income taxes reeoverabie through feture deductions o
taxable profits and are recarded in the consolidatad statemeant of financial pasitian. Delerred inconae
18x assels ant recordied to the extont that realisation of the related tax bepelfit iz probable. This includes
tem poray difference expecied to reverss in e (ulure and Lhe aveilability of sufficien] futore tpxable
profit egoingt which the deducticns can be utilised. The Mo taxable profits and the amouont of tax
Eenelils than ace probable in the Feture are bascd on the mediom fean bosiness plon prepaned by
management and extrapalated resuls thercafter, The busingss plan iz based o m@nagement
expéctations that ore helieved ta be reazanable under the circhem stances.
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or commercial obsolesconce anising from changes in market conditions,
L the Creop decodnating polcies doss i veguire Judpments (apad Trom those

following primary factors ere considered: (a) the expected wsage of the assels; (b the

expected physical wear and tear, which depends on operational factors and maintenancs program me;

Critical accounting estiimates and adjustments {eontinued}
Criticol Judpements [n applying the Group accounting paliches

Accournting extimeaies and arsumnpiions [Continuwed)

LIselui lives of property, plany, and equipment

Frovisions ares releted ta claims cxpected to be made by third panties in connestion with the Group™s

apemations. Provisions is recopnised based on management study and ia-light of its advisars opinion
regeived and the poeliminary recorded amaounis, such differences will affect the year in which these
based an ibe expenemes with similar wssxis “The foluce ceanomis benefits embodied in the assets are

consumed principally through wse, However, other foctors, such os technical or commercial
obsolescence and wear and tear, often result in the diminulign af the economic benelits embodied in

the asgets. hanagement aseesees the remaining oseful lives in accordance with the curment technical
conditions of the assels and cstimated period durnp which the assoes are capecied to eorn benefits for

and shall be vsed for i intendad purposes. Tn case of any differences berween the scteal Slaims
The estimation of the ugeful lives of items of property, plant Bnd equipment i @ matter of judgement

Motes to the consolldated financlal statemenis - For the year ended 31 December 3022

TACGA ARARIA COMPANY (5.4.EJ AND 1T5 SUBSTDIARIES
[ Lmoahee nodes all amownts are showmn in EGP unless gtherwise sialed)
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TARA ARABLA COMPANY (5.A.E) AND 1T SUBSIDIARIES

Notea Lo Lthe carzolidared financial atatements - For the year endsd 31 December 2022

(In the notes &ll amounts @re shown n BGP wnless oltherwise stated)

5 Froaperty, planl and equipment {cootinucd)

* As a resulr of the ceduction in the value af the Egyptian pound againsi the famiyn currencies during
the year ended 2022, the group has capitalized foreign exchenge losses with an srmount of EGEF
17,498,758 a2 parl of Solar power plant end this was eccording to appendix £ of the Egypiian
aceguntenp, slandard {EAS 1T} which has been added in respest o the decision of the prime mister

oy 4706 for year 2023

Deprecigiion expense is allocated in the consolidated starement of profit or [ogs, o8 Tallgws:

Cost of soles

Cendradl and administration expenses

. Asgpta under copsiructnn

Poweor st ivns

Fuel stations

CTd statinns

Waler Slation

Metwerks and pipelines
IT equipment aed ethers

The Lelow able shows the movement of projects under consfruction during the year:

Balgnce as a1 | January
Additions dunng the year
Transfemed in Mixed asssis
Translerved Lo intanpille aswois
Bafonee et end ol the year

T, Intingible assets

Cosh at | Janeeaey 2024
Addahions
Accum|pied armosdion

et Book Yalue 29 at 31 December 2020 and 1 January 2021

A ddutiors
amortizalion

Met book value 32 December 2021 and 1 Janoary 2022

Tranzter reem PLIC
Additions
Amoization

Meil bonk volue 31 Becember S012

n7z

2022 021
184,783 834 140,582,939
7 420,084 5,592 205
192,210,438 146,175,145
22 pd 1] |
3 E56,047 2971,162
455 9549 g9 205 B3 844
183,290,995 Q3 00| 466
13,967,822 2,344 731
14,819,707 -
111342 | 855113
™4.015,117 310576714
11 2021
JLESTa G 548,034,097
1,043,467 758 ded 50,213
{4 T 1 74) (01T TTE)
(12221333 (4,332 818)
704,015,117 JI0.%76, %16
Halanes
24 087 545
1,403 328
{3, |08 M7}
20,178 807
4,944 B76
{4,574.339)
20,547 144
3222113
0610
(3963 TEY}
1,313,098
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TAQA ARAHIA COMPARY (5.AE.} AND ITS SUBSIDIARIES
Moes to the consolids ied flnancial statenients - For the year ended 3 Deeember 2012

{In the notes a1l amaunts ane shown in BGP unless pherwise siated)

I intanglble a5ycts (conlinued)

AmMOTLZalIon expense is allecated fn the consolidated statement of profi o loss, ax follows:

112 ozl
Cost of selcs D9R.250 934,530
Cenertl and adminisicative expenses 2,565,519 35621409
3,563 789 4,576,539
¥ Goodwll
Cioidwill arising on the acquisidion of the following compenies:
2022 2031
Gias and Energy Company (TAGA Cas) * 314,649,020 314,649 020
Glabal Energy Company (Subsidinry of TADA Electricity,
Wotar and Cunling) 36,073,463 25,073,467
Calar Cas Group [4,989 %9 |5 459 459
Truns Gas (Subsidiery of TAQA Gas) 5,648,763 5,648,763
House Gas (Subsidiary of TaQA Gos) 73508 673,308
Master Cras (Subsidiery of TAQA Das) 266471 356471
303,400,684 393,100,684

Dwring 2021 City Gag that was registered in comunercial register under number 313, Mile
Valley Gas thal was registersd in commercial rpisiér under number 34689 and Repro Gas
that was regishersd in commeercial register under nnmber 90360 hove Been mergsd with
TAA Gas that was registered in commercial regisier under number | 280 and this merge hag
been approved i Ut cormmercial rggnster an 10 January 2021

Immpatroent

The Group test the Cioedwill impairment based on recoverable amount of cash-genecating wniv, which
I5 estimpted by calewlating the value i wse, osing pre-1as cash Nows based on financial budgens
approved Ly manggerieal, which cover o period of five years miaximun. The managemen deermines
the speiific assumptions of cesh flow forecasts besed on past experience end cxpochations of il
marke,

(a) Goedwi|l lmpatonent Test
Gaodwill is allgcaled to cash-generating wnits (TGS, which represent the lowest level within 1he

Croup 2 which the goodwil] is monitgred by management which is e level of the operating
Scpmenty as follows:
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TAQA ARARIA COMPANY (S.AE.) AND ITS SUBSDIARIES

Notes o the eonsalidated financial sialements - For the year ended 31 December 2022

{In the ooles sll emaynts are shown in EOP unless silvrwise stned)

E. Coodwill fcortinued}

(a] Goodwill Tmparrment Test {cominued)

A2 2021

Gas and Encrey Company { TAQA Gas) 314,642,020 314,649,020
Global Energy Company (Subsidiary of TAQA Elecincity,
Water and Coaling) 26,073,463 56,073 463
Latar Gas Giroup 13,489,459 15 489,453
Trans Gas {Bubsidiary of TAQA Gas) 5648 783 5,648,763
House Gag {Subsidiacy of TAQA Gas) B73,508 £73,504
bMoster Gas (Sebsidiary of TAQA Gash Sob,47E sen dTI

353,100,684 393,100,654

The recoverable amonnt of cach ©GL was determined based on value-in-use calculotions, These
caleulations use cash flow projections based on hinancial budgets approved by management covering
& live-year period, Cash Mows beyond the fve-vear period are extrapolated vsing the estimated
gitredh rate siaied belgw. The growih raves do aod exceed the long-térm avérane gprowih mate for the

business sector of ihe economy in which the CGLT operates.

Global Erergy

Lyza and Compaoy
Eavrgy {Subsidizry of Trans Gas
Company  TAQA Elecivicity;,  (Subsidieryolf  Quotar Gas
ITACGA Gas) Walerand Coolingd  TAGA Gea) G roup
31 Decoember 2022
Grorweth rate beyond five years 3% 3% 154 155
Pre-tox discoun e 13% T1.3% 23.1% 12.4%

Cirgwth rale! represent the avecage growth rate wsed 1o extrapolaie 1he cash flows beyond the budget

perind. The growth rutes are consistent with the foceeast of the indusiny™s repons.

Pre-tax discourn rate: A weighted-aversge cost of capital was applied specific to each CGL as o
hurdle rate 1o discount g Mewes, The diseount rates represent the current morket assessment nf (he
risks specific 10 ezch COLL frking into consideration the time velue of monsy ard individual risks of

the undeslving assers thar have not been ieorparated in 1he cash flow estimales,

{b) Stngitivily oI changes in the assumplions:;

Manapemenl believe tha no reasonable cliange inauy of it above key assumptions {grawth rate, gnd
diszount file} would cause the carrying volue of the CGU including goodwill 1o marecially exceed its

recoveralle amoun.
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TAQA ARABIA COMPANY (5.4.E.} ANG ITS SUBSIDIARIES

Motes to the condolidated finaneial sisicments - For the year ended 31 December 2022

[ln 1he netes all amounts are skown in BG P unless othenvise sjaved)

5. Subsidinrics lnancial highlighls

Balaw 12 the main [nancjal information of the subsidinries sl 3| December 2022 and 3t Pecemnber

2021:

31 Decembey 2002

Gas and Energy Company “TADA Gas™ -
SAE (Subsidiany)

TAQA [ur Eletrieity, Woter and Conling
— 8AE (Bubsidiary}

TAQA Arabia BY{Subsidiary)

TAQA lor Markenng Perraleom Prxlucts
- SAE (Subsidiary)

Gas and Energy Group Limiled -
LLC{Subsidiand

ot Lityan- Epvptian gas company
intemptionnl Company for Cas works

{ House gas) (Subsidiory}

Plamonic Gas Company —
SAE(Subsidiang

Crater Group for Gas — LLC " Subsidiary)
TAQA lor YWater Deealinavion £
Treatment (Subsidiary)

& Ak Com pany for Gas Services = LLEC
*{5ubsidiany)

TAQA Gas Services (Subsidiany)

TAQA Arabia far Sofar Fower

TACH, lor producing and distrebuting
El&<inciy at free zones — SAE

{ Jubsidiary

TACH Arabiz PY forsolsr cnergy
TACGA for prodecing and distribuling
Eleeiriciny

Baseer Gas

FEasetta lor Eoergy Solulions

TAQA Arabia international Holding LT0D

TAQA ARABIASANNUAL REPORT 2022

Nel pralit

Assels Torsl equity Revepue {los3)
2383438, 713 231542 BRR 1L631,TTERG 219 28T 365
314781331 213520994 . (150,547
139,332,567 154,607,630 [L.756,5849
5|8 042 020 ZEREN,T57 40301 TRE 4TS o9 147513
2530809 {300370,943) - {TEEREAIM
1.B10,.060 1.J48.628 -
298 1E7 d5d i 0z BT J25.035 3aL 4| Be 716
144593513 042862 - 905,217
IFTNT1 606 72,284,573 2B1.00 1,350 33,581,165
60,831,171 2,105,327 1,347,386 £1.563 250)
26005 177 24 4702540 . g
59,247,081 21 TR, T 9 13025 TANG 530
1,790 3B4, 70D 483,773 7144 208,170,300 2LIR 216
T¢506457 68053747 4 34 308 B71L
130,722,093 T.a56,818 34,837,118 5,324,792
[V5E | a1 L1832 521 34446204 638 791
1,527, Tds 390 224 A28 225 336360, 014 T3, THE Ed1
1,465,114 {13 282603 3 {16,259,603)
a7 .86, 180 2,828 030 - (1,206,759)
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VAGA ARABIA COMPANY {3.4.E} AND ITS SUBSIDIARIES Bt = SR FANY (5. E) ARD [T5 SUDSIDIARIES

Mates (o Lhe consolidated nancial stotements - Far the year ended 3 Deeember 2012 Nates to the conselidated flnancial statements - For the year ended 31 December 2072

(In the notes all mmounis ane shown in BGI® unléss othenwise slated) Aln the notes all amounts are shown in EGP unless nihervise stited)

% Subsidiaries financizl highllghts (continued) = = <t (eontinued)
Net profl Amarliztion expense is allocated in the consolidated stalement of profil or boss, as follaws:
3l : ; i
Begem ber 2021 Asscis T'otal equity Hovenue {loss} 2073 m
Gag and Energy Compueny “TADA Gas™ -
SAE (Subsidiary) 2285935276 221405702 1.254,988.960 280,507 s g 36,612,843 24,758,477

General and administralive expenses 10,523 381 5 560,427

TAQA for Electricity, Water and Cooling -

SAE {Subsidiary) 238222992 213.6B0.641 > (673,7 47,136,026 20,345,904
TADA Arabia BY{Subsidisny) 159 330 771 1369476531 . [334.4
TAQA for Marketing Peirnleum Preducts «
SAE (Subsidiary) |055,568,591 146717004 5,448,151,733  100.326.9 1. Invenrories
Gt and Engrgy Group Laniud -
LLCfSubsidiary} 04628357 (221ABZSIY) - {32 12ER 2022 2021
jtint Libyan-Egypian gas company 3,810,000 3,148,624 .
Internationsl Company for Gas works Raw material s BS54, 379 595 276,140,775
{House pash (Subgidiary) 231,503,198 40,068,351 220,490,312 (1,064 4 Fimished goods 95901 866 65,281,133
Phargenic Gus Company — iparc parts 04,545,264 15383175
SAE({Subsidiand [ £.567 60 5523384 - N | S45, 430,725 416,305,285
Quar Group for Gas - LLC *(Subsidizrny)  L36,584, 008 15,528 608 181,624,524 23.8T1.: k332 provision ol inventery wote-downs {8,106 936) (8. 106.934)
TAQA for Waer Desalination & Treaiment 837313, TRY 413,698,349
{Subsidwary) 6,961,201 5,668,576 GEXI I
Arab Campany for Gas Services — LLC
" Subsidiany 26,593.177 24,470,250 - L. Trade ceeivables and other debit balanres
TAQA Gas Services (Subsidiany) 30,415,939 L& TLT1,61] 1 W R 5,340.]
TAQA Arabia for Solar Powsar [ 168344 292 241,783 382 69827110 pRELE [a) Mon-current
TAQMA for produckng and disiethuyting
Electricity at fre= 2anss - SAE (Subsidigry 34,700, 10 13 041876 - {317 022 0l
TAQA Arsbia PV for soler spergy Te 4T B30 22122027 [0 0, Dok Ti2L
TAQA for producing &nd distribudimg Depasins with others [03, 743216 |79, B34 D8
Electriciry 4235754 541 030 S06.613 514 Trade raceivables RS, 132,524 71,564,793
Prepaid expenses 1,314,604 432,701
Derivative [imancial inslrumend — inlerest rmie swap 15 627.626 ~
L. Right of ust nassis 08819574 151,831 554
20231 2021 3] Current
Balance at | Juruary 469,464,599 347,420,549 w22 1021
Addiions doring the year 243843124 |54 0B 531 .
Amortizalion expenses (47,136,125} [30,348.4904) Terde recnivables J65. 450,001 840,558,664
Exchange differences 1,272,632 £45, 66403 Prepaymenis and advance 1o supplives 177,516,522 163,524,267
Disposal (9,243,092} . Metes reteivable 140,293, TIR 141,285 647
Adjustment - (25296817 Consinuction contracks in progress | 16,497 59495 3,790,044
Bulanct 24 of 31 December 61,901,237 464 444 X9 Deposits with ather 2055831 20498 243
HtafT loans LB T A4 13,139 855
Right of use assels represent properies rented by the group. Chher receivables | 081,241,741 02 119210
2 50,046,840 1,987 355,948
Lias
Impaimment of trade reccivables and olher debil balmiees
{3C} {61,107 B4E) (62077 3553
2,258 015961 1,025 T0e B8y
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TADA AHABLA CORMPANY (5.A LY AND ITS SUBSIDIARIES
Notes 1o the consolldated fnancial atatements - For the vear ended 3 December 20232

(In the netes all smounts are siown in EGP unless atherwise stated)

1Z. Ttade receivables and orher debit balapees (continued)

(b} Curreent {eontingad)

{1 Classification of 1rade ntesivables

Trade meeivables are amounis due Irom costomers Tor pobds sold in the ordingry cowese of beginess.
Trade receivables are recopnized initially ot the amount of consideration that is unconditional un|ess
they comain significant finaacing compenents, when they are recognized ac Bar value. The greup
hokds the trade ceceivables with the obpective to collegl the contregiual cash flows and therefore
measures Them subsequently a1 amotized cost using the elfective interess medod. Details about the
growp's npairment policics apd the caloulation of the loss allovence are peovided in Note (3C)

{2) Other reecivables

These amounts genenlly arise from transactions outside the wsual operating achivitics of the proup.
[oterest nay be charged ot commerciol rales.

(3} tmprirment of trade receivables

For information about the impeinment of trade rece ivebles refer o Mote (3C).

1L Finonclal axsels ot Tair value through other comprebenslve tneome

2012 2021
Chrent investment propesties itd, al.2al. 460 21,261,960
S1.261,460 51,261,460

Cwreng the year 2009, TAQA Arghia Company scquieed 3,000,000 wrdinary shares in Orient
[mvestment Properties at S0 100 per share, amounting w0 UST 3000000 {cquivelent to EGP
31,261 A60) Lid,

TAQA Arbia Company did nol ¢xen significant inflluence over the sbove invesiment as the company
does not padicigate in policy making processes, has no meteral wansactions, aod does not exchange
managerial personnel ar provide essenual technical assisiance. The company does nat have costrol, oc
jmint control aver s investmeant.

I4. Felnied parties

Tiee Grogp entered into seversl trunsactions with companies and entities that ore ingluded within the
definition of related parties. os stated in EAS |3, "Disclasure of related parlies”. The related parties
comprise the Crroug's board of direciors, theireatities, companies vrider coonman centisl, and’ or joint
maragement and eontrol, and their partners and employees of senior mapagement, The management
decides the tenns ond cenditions of rgnsactions and serviees pravided fromd fo related partivs, as well
&5 plher capenses.

The uliintate pargnt i# Ciladel Capital Company 5.4 E
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TAQA AHABIA COMPANY i5.A.E.F AND ETS SUSSIDIARIES

iMooy to the censolidated Mnancial sialements - For the vear ended 3 December 2022

[In the netes all smaunts are shown in EOP unless atherwise siaied)

14. Hetated pariies (contineed )

141 Thc below tahle summarises the noture and vofume of trangoctions with related porties

during thr yrar.,

MNature of Sature of
Name ol the Company relalionship transachions 02 011
Castrol Egypt Associne Snle of lubricanis [0 T80 327 1,110,303
ARESCO A [iliate Construction works 43,317,714 .
ASIC Aubunatwn Adfiliate Conslruciion warks 30,553 898 -

Tl rinsactigns with related pertées resulled in (e frllowing balances a1 year cind:

142  Due Irom related partles - nopa-currend

2012 11
Casimr| Eggypt 38,200 000 3920064}

30 200,000 30,200,003
143  [Dwe from related parlies = current

31 izl
ASEC Auromanon 71 299 B85
ARLESCO [17 &) -

I?|4 I.'Fl.l '1'-5 -
144  Duc 10 rtlated partics

2022 2421
Castral Fay pr 33,6045 654 37378 AT
Silverslane Copital |ovesiments lod | 5,800 405 L3538 475
Trimestone Assets Holdings Limited B.V.1, 1,107 623 1,305,784
Ciradel Capital for [iternatianal Investment [td. 118,308 | 39 540

75,672 391 7,461,670

M5  Key management compensation

TADA proop key management compensation within all the Group Companies reprezents short term
employer beactits which i3 amounting to EGP 107 447 787 Tor 31 Dwcsmber 2021 and BEGP
A05,935.X45 for 01 December 2021 and dogs oot include phst-employment kenclits, terminition
benefils or shored based payments.
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TAQGA ARARIA COMPANY (5.4.E.) AND [TS SUBSIDIARIES

Motes to the consolidated Ninapcial statements - For the year eaded 31 December 2022

[In dle nates sl amounts are shown in EGP onless alherwize siated)

L*.  Cashgn hand and at bank amd highly liquid investrtent

2022 pr3]
Cash on hand and at banks* AU 581,405 B4, 307 083
Time deposit ** g 11 460 BE2 416,449 751
Invesirents in ureasucy bills Pess than 3 maonths 4 818 606 337 Jh‘;'ldd,ﬂ?g.TdE
5043 747 524 £ 001 836,592
Loss allowaness for treasury bills #** {1,123,B%3) L15, TRE 62
Lass allowanecs for time (13,755]) { 103,755}
S 41.520,176 4,984 ,064,775

TAQA ARABIA COMPANY (5.4 FE.) AN 1TS SUBSIDIARIES

Maotes to the consolidated Fnenclal statements - For the year ended 31 Secomber 20272

{In (e notes all amounis are shown in EGP ualess olhenvize statad)

17, Rorrowings

Cash on hand and 81 Banks disclosed above and in the stiiement of cash Nows includs EGE
B4 M represenl debl service reserve Aecount for TACKA solar doan with 1FC painst interes
and ingtalment payment [ the period of 6 months and foreipn currenty availebilivy esere
foe 3 months of interest and instalment.

Time deposits disclosed ebove include shoo-term depasits amounting 1 EGP I83M that are
held by HSBC bank as collaiersl axains the lozn granted by HSBC Bank Egypi o Citadel
Capilal for [niemeticng| Investments and it renewal every & months and last ecney: wiag on

3| December 20232,

Ernppitment of Ircasurny billa

LI R

For cash flow purposes, cash end cash equivalents comprise th following:

Far informetion about the impairment of treasary bills refer tn Mote {3C),

Fiird pIiFy|
Cash on hand and at hanks B0 58| 405 Gl ] 307 003
Tune depasus d11 4689 EE2 4 L6349 751
Imvestments in remsury bills less than 3 months 9.518.696.537 31.544.079 748
Less: restricied casd {383.025.4]d) (1330354 )14d)
5,559 721410 d.615 811,178
16, Brok facllicles
022 2021
TAQA Gas Group H87.112,14] BSe, 116,853
Power Crraun L0322 240 584 [ 365.751.17%
TAkA Macketing 346,925 837 177,506,491
Detar Gas Group | 6,992 155 2382 809
TAQA Ambia 1.816,532 557 [.720. 054 945
4,485 311,254 413,022,473

ot 1171
Mon-tarrent portion
HEBC 264,221,247 223,172,550
HEE T35, 587 684 259,442,158
Ermiiraes NBD 120 3R3 5% 352 32T 542
European bank for reconsinsction & development EBRD 5 185,655 56,283,952
TR L2 603,308 691,359 BEd
2,4M, 897 448 1,554,592, 068
p{HF 201
Cutretnt portion
HIpC S0, 00, T o 00,000
HEE B5.435 313 19486, 173
Emirates NRD 25,181,741 24,148,085
European bank for reconstruction & develnpment ERRD 13,652,310 5,667 265
IFC B0).9492, 200 S0 585G 65T
T98 268 504 212 883 151
2,725, 166,062 1,797,475,2%8
2072 FAird |
Accrued intepest J48 577 403 137045 F2¢
Loans reprymient sched ule:
Less thansitn B manths g 1 [-2 Mo (Tgan 2
monihs FEUT Ycars YCErS
M Vecember 7023
Loang prindipal LqL, 185,265 L5708 525 J61 166505 Q060 AT0 Q5T
Lcws thansix & months (o | 1-2 Blore than 2
monihs Yrar Yeary YEArS
31 December 2021
Loans prinzipal PEEGT 11D 1 15,4950 080 T2 AT5031 | 364, [ 16,135

The main teems and conditions of oulitanding loans are as follows:
(a) TADA Marketing

{1} Marional Bank of Egypt

The abovie bank facilenizs are represented an bank ¢vecdrafis that are nainly secored by the trcasune

hills.
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& toan of FOFP 20 million wos obiaioed (oo the Bank, The amount of the loan Jdeawdown ac
af 31 December 2022 amounted 3o EGP 168 millicn in eddition 0 acerved interest. The
payment 15 made an 20 equal quartecly inslalments. The premiom is EGP 913263 end the
first instalinent is due in Decamber 2067, The Bt inslalment i5 dus in July 2022,
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TACQGA ARABIA COMFPANY (5.A.E) AND TS SUBSILTARIES
MNates 10 the consolidated Ananclol statements - For the vear ended 31 December 2022

iIn the podes all amounis are shown in EGP unless otherwise stated)

17, Borrowings (conbnued)
EH TAQA Warketing {continued)
{1} MNational Bank of Epypd [conlianed)

*® A loun of EGP 50 million was abained from the Bank. The amaunt of the loan drawdawn as
af 31 December 2022 amounied to EGP 50 million in addition to accrucd inteoest, The
payrnent 15 made an 20 equal quartery moswalmenes, The premiom s BGP 2,500,000 apd the
first insielmenn 15 due in August 202), The last instalment s dus in Aug 2026,

. loen of EGP 158 million was obtained foom the Bank. The ampunt of the lpap drawdown as
of 31 December 2022 amounted ta EGFE L5.B mallion in addinien to accrued interess. The
payment iz mode nn 10 equal quorterly instalments. The premiun (s ECP 790,000 and the
farsL instalment is due in Macch 202 1. The last instalment s due io Decembar 2025,

Sccuritics

* The compeny shall underteke an irewocable power of attomicy to authonze tho Bank tu
activare 4 cormmercial martpage of the first ¢laes on new ok in Suve2 Terminal financed
tergugh 138 million lean

. Nat 1 distnbate any profins until &fiec payment of all the bank's recgavables an that year
including (he origingl amount and its procesds.

The "finencial leverage™ o shall non excecd 2 for the ducation of the loan.

* The radio of "tolal bank debt to total equity™ shall nod exceed 1.5 L thagughout the term of the
lagn.
* The rate of coverage of Ioans and retums shall not be fess than || ) limes.

Totol liabilites to tonal equity fot o encasd 3:1
Mot [0 amange BNy mortgage o any power ol atomey for sals or mongage for any projects
finaneed theough MBE.

Mivd-ttrm lzan to finonce the constuclion ol Alexandna warchouse

- The lzon was signed on 3 June 2021

. The loen was obtained in the amount of EGP 3379 millian from the Bank with an interest
ta1e of the torridor rate deelared by the coniral bank of Egypt plus margin.

» The Ioam term i3 8 years, inecluding & 3 vear withdrawal period and & 3 year grace period.

. The amoont of the loon drawdown as of 31 December 20022 15 EGF 232 8 i,

Scourilies

TAQA Arabip undertekes o pay the reot of the warehnwse in case that the lender wag not oble to pay
i1

bMed-1erm Toan o fimance construction of T car efuehng stalions

- The Loan was obtained in e amownl of EGP 76,2 millicn from the Bank will an iolerest e
of e corridor rele declared by the central bank of Epypt plus marpin,

» The termy of the Joan 12 .5 years, wncluding o withdeaval period and & grace petiod of one and
a hall years.

] The aiaunt of the loan drawdewn as of 31 Dacember 2027 55 37 M.
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TAUA ARABIA COMPANY [(5.AE.} AND ETS SUBSIDIARIES
Molos 1o the consalidated Mnaneinl tiacemenss - For (be vear ended 31 December 2022

fn the notes all Amounis are shown in EGP unless otherwise stated)

17. Botrrowings {eantinued)

(a) TALA Markating {confinued)

() Metivnal Bank of Egypt {continusd)

Securiies

There should be an instranes palicy for thege stations in faver of the bank.

{2) Emirntes NBD

The loan was obteined in the amount of EGPM 25 milion rom the Bank. The amount of e lozn
drawdown 3% of 11 December H122 ameounted to EGP LA million in addition 1o the acemed intemsst.

The payment is made oo 24 equal quarterly instafments. The premivm is BGP L O86,625. The first
mngtafingnt is repayable in May 2019. The last instalment is dus in January 2074,

Sreurilics

The compuny shall undeclake an imevecable power af attomey to authorize the Bank 1o activate 2
commercial mortgare of the first clesz on the 2gssts af the company suhjsct r1le laan,

The campany undertakes the Ellawing.

- Mot to disiribule any profts emil sfter payment of all the bank's receivebles in thar year
ingluding: the originet amount and its procesds.
Dbt service shall not be 1ess than 1.1 | loan pariod,
The "levernge” mtio shall not exceed 2.5: | thraughout the |gan perigd.

{b) TAGA Arabia
H5BC baok

& logn of BGI A30 millian was obtained Fror the hank en L7 Cetabar 2017, the amaunt of 1he Toan
drawdown a5 of 3| December 2032 amaunted of ECSP 225 million in eddition #0 the peomed jintepe,

. Payment is made on |} semi-annuol instglments and s due to he cepaid first instalment in
tarch 20 1% The final instalment 15 due in March 2025,

Securikies

Fledge the chares of the Gias Ciroup and itg subsidiares.
Has pledged to iransfer (e profits of the ros proup and 2 subsidoanes o TAQA Arabia with
FISBL, 5o that the ransterred amounts will he covered by |.23 imes of the annual poid.

. Mon-disiributien of divedods 1o TAQA Arabia's sharthoiders in the eveat of a breach ar
fadure of the Bank to sakisFr the debt service rate,
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TAQA ARABLA COMPANY (5.A.E.) ANE IT5 SUBSIDIARIES
MNotes o the consolldated financial statemenits - For the year caded 31 December 2022

[In the smores all amounts zre shown in EGP unless otherwise stoed)

L7, Rorrowings (continued)
{c] TaA industrial zone
ENHD

A |ozn of FGP 16678 was oblained from the bank on ] Seplember 10 8 with inferest rale of comidar

plus margin, the smount of 1he lean drawdown g3 of 3| December 2022 amounied of EGF 366.T M.

ifi &ddilien to the 2oemued interes].

* Payment is made on quarlely instalmens and is dut 1o be epaid first instalment in June
2022, The Meal instalment is due in March 2031,

Stcurilies

= The bank has been granted & power of siterney for commercial mortgage of TAQA for
indusirinl zonss.

- Assipring all cash and financial revenues end revenoes generated by the funded project,

(d} TAQA Salar

IFC

Thz company signed (e condmet with & group oF inlemational lenders led by intematicnal Mnence
corparalion (IFC) and other intemational corporations on October 2007 1o ablaig a [oed t0 Nice &
constmction 4f the 2ol power plant in Benban 20ne of Aswan Gavémerate with an ameount gf Y50
5420 with tnterest rale of LIBOR for six months plus margin, The ap will be reprid on 33 equal
inslalments due from L5 July 2009 10 E5 July 2035,

The Fecurities created to the Lenders under TACGA Solar projoct

Offzhore segunticg

Equity Suboedination And Assigament Bheed

Cffchore Assignment Dead

Reinsurance Assignment Decd

COfishore Share Pledge Agreenten

Onghore secunlics

Moveable Colfateral Repistes POA

Maovables Pledge 4 preemem

Onshare Share Pledge (TAGA Solar- Sweactt S0%ar B

onshare Share Pledpe POA

Assignment of Onshoro Apcouats Agreement

Oinshoce Assignment Agreement

Dinshare Assipnment of Inserance Agreement

Assignment of Rquiny Suberdinated 1.ender [Loan Agresmant (TAQA Ambia 5.4 E)
Assiprment of Equity Subordineted Lender Loan Agreement {Hassan A1am Halding 5.4.E)

» 4 & 1 = & & v % & ¥ & & & @
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FAUA ARABIA COMPANY (5.A-E) AND ITS SUBSIDIARIES
Noles 10 the consolidated Mnanceial sigwements - For the vear ended 32 December 2027

{ln the notes all ampanis are shpwn in EGF ontess ptherwise stated]

7. Borrowings {conbinucd)
(dy  TAQA Solur (continyed}
IFC (eontineed)

Drebt covenanis

= The Bormower must nd mzke, pay or permat & Distreibulion enless 1he Prospective Debt
Service Cover Ranio ¢ not lets than | 2]

. Ba default has occurred and ig conliauing ot the time of say planned distribution

* The Borrowser s maintaming the BEequirsd balonces of the Maintenence Roserve Accouenl,
Debt Sorvice Rescrve Account and C5A Resernce Account

. Fpansors sholld retain afb lgase 51 % swnership ar all 1he lozn duration

The Borowner must ensurn that, a1 any 1ime fallawing the Commercial Oparntion Date, the averge
Performance Factor over any iwelve [12) Billing Perdods (as defined in the PPA) is nc less than zero
paint eighl [0_%)

(=) tdaster pac Company
Matineal Bank of Egypl:

{1} A loan af EGP 200 mallion was cblained from the Bank. The omount ol the [gop drawdown as
0f 31 Dheeember 2022 emoenled ta EGF 192 million in zddition to accrued incersst, The pavmeat i3

mede on 25 equals quarterly instalments. end the (ist instalment is due in 31 Gotober 2021, The last
instalment is due in Inly 2028, The balance a5 of 31 December 2022 s 5T

Feeurities
" Ml to make any dividend distributions dureng the life of the fironcing with the possibility of

making dismibuiions in the case of the Borrowers abligation to pay all the amoknrs due
therean to the Bank and abligalion to {inancial underiakings after obtaining the Boak's prior

written consent,

- Nt 1o ¢l mortgage andfor issus & power of attomey to s2ll, mangepe, vaive o Lse any of
il5 a3seis, before abiaining the Bank's priar wrilién consent.

* Insure Ihe slatigns, subject of financing, dwning the construction period spainst the risks of

conlractars and after oparation agatnst the nsk of lire within the user's limits of financing,
pravided that e Insurance policies foc il stations Mmanced by (he Bark shall be waived in

faver of the Bank.

. Not to dueredse the ralio of totak liabilities o wonal equity for 1:1.5

. Tt 1o inerdase the ralio of 1otal Benk debis w tolal equity Far 1:3

* The covecage rate of lown isstalmeats and ceturns oo e Bermswer shall net ke less thon
L titme

(2] Long term koan io finaace consiruction of 40 stations to supely cors with neiural gas

. The Icgn was obdained in the amount of EGP 598 millions from Ui Bank with &n interest mte
of margin above the conridor (Lending)y declarcd by the coatral bank of Exypi.
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TAQA ARABLA COMPANY ($.A.E.) ANDI ITS BUBSIDIARIES

Males 1o the consolidored financial stotementa « Fatr the year ended 31 December 2021

(T the notes all amounts ars shown in EGIP unless otherwize slated )

17, Borrowings (continued}

() Master Gras (conlinued]
Matjional Bank of Epypl (coniineed)

* The teem of the Ioan 15 8 years, including & withdrawal period ond o eroce period of one year
since the conlest signing dete, The Company cxiended withdrawal and grace pericd wnolher
gix raulhs without any eatension im ke loan perod. The first inglalment is due gn June 2023

- The amgunt of the lvan drawdown as of 31 December 2022 is EGF 350 M,

Sccurificy

There should b an insurance pelicy for tese stations in favor of the bank.

[
£

()

TAQA Solar PY
European bank For recorsmection & development EBRD

On December 10, 2020, the compeny sipned a long-term loan contrast with Global Eseney
Company “associane’ and EBRD bank for the purpose of Mnancing 1he company™s projects
from investment costs, the otal amount of financing amounted 1o 10 millicn dollars divided
inty three Tranches, cach tranche shall be withdrawm after compleling the requiremenis, at a
woriahie intercst rale a1 an Averdge,

The loan is repaid in semi-annuel instalments over 3 yeors, sither {a} after six months from

ihe Jale of complelion of the projest, or (b)Y afer roe years rom $he dae of sipning the
centract, whichever is garlizr.

O Decomber 11, 2022, the balance of the long-lerm laan amaunted io d, 147,01 U3 dollars,
equivalent ta 102,444 945 Exyprizn pounds.

MSBC

Om May 16, 202, the company signed a medivm-term loan contract rom HSBC bank for 1lie
purpase of financimg the company™s projects from investment eosts, the toal emoont af
lnancing amounted to 70,959,230 EGP.

Mayment 15 made on Semi-anoual instalments and is due to b repaid first instabment in
Mavembr 2023

O December 31, 2022, the balance of the loan amounted 1o 45,184,201 EGP.

Dn November L4, 2022, the comprny signed a medum-term loan cantract from HSBE bank
for the purposs of financing the company's projects from investment coss, the tal ampunt
of financing amaunted to 182,919,700 EGP.

Fayment 15 made oo Semi-annvat instalments and s due to be repaid firse instafment in May
2024,

Chy December 31, 2022, the balance of the laan emounted to 85,285,235 EGP.

Compliance with losn covenants

The group has complied with the Ninancial covenants of is bomowing acililies as of the vear ended
31 December 2022 and year anded 31 Decomber 2021,
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FAUA ARABIA COMPANY (5.A.E.j AND ITS SUBSIDIARIES

Motes 1o the consalidated nknefal statements - For the vear ended 3 December 2022

tln the wodes all amounts are shown in EGP unless othenwice stated)

.  Trade payables and other credit balances

A0 plizd |
Accounls payable 1423443912 1,377,600, 564
Depasits from athaes L55,623.1 L [31,370,6H
Actrued expenses 720,093 044 461,110,033
idcferred covenue® 769,137,591 d4% R3TAZ |
Other payabtes 135,824 656 230,036,108
Moes payvahies 17,504,932 19023 577
Tax guthurity | 36,943 511 |63,3 17,337
3,407,872 566 7,904,361 841
y The baloty rable shaws the movement of delemed révenues.
022 Mzl
Balance at the beginning of the year 498 8517 A2] [96,733, 865
Mdditicns TA3 23T 635 & 580, E0E014
Feleased o ravenus (P73, 939 6E1) {6,283 7062583
Teq, 137,531 499 837,611
19. Frovizsians
2022 1021
Beginning balance 278006, |17 230,040 638
Pravizions formed 151,212 743 103,840,859
Provisisns used {71 825715} (55375 3840
Transfer from [abilities 17,836,071 .
Ending balance 375529,114 2TRE06.L17

The provisions lor claims have been [ormed against the proboble claims from extemal parties in
reladian bo proup achivitics, Informabion wsually published on the provisions made 3ccording o
gccounting standards was not diseloged, as the manepement bolisves thal doing soomay secsusly
affect €he guicame of negariations with that party. The management reviews these provisions on a
vearly basis, and the allgezted nmount is odjusted acearding to the lptest developments, discussions

and agrcerments with such parties.
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TAQA AHABLA UOMFPANY (5.A.E) AND ITS SUBSIDEARIES
iotes to the congnlidated Granciol statermenis - For the year ended 3 Desember 2022

(In the notes all ameunit are shown in EGP unless athenwyise siated)

. Pald up eapilal

The Group's authorized capital is EGF 1,200,000.000 répresented in 120,000,000 ordinary shares of
CGE |, rach.

The issued and fully peéid wp shere copital of the CompRey s EGP 676,176,200 nepresemed in
67617620 erdinary sheres of EGE [0, each.

the Exiraerdioary Gemeral Assembly meeting held on December 22, 2019, approved to implement the
stock split by edjusting the por value of the share from 10 Egyplian pound {Ten Egyplian pounds) 1o
(5 Epyptien pounds {Half Egyptian pound) apd it was authenticated on Decenber 24, 2019,

Accordigly, the proup's authorized capital will by EGP 1,200,000,000 represented in 2,400,000,000
ordinzry shares of ROP 0.5, each,

The issued and fully poed wp shaee capiwl of (he Company s EGF 675,176,900 ceprésentsd in
1.332 353, B00 ardinery shares of CGP 05 (Half Egyption pound), each.

The ultimaie parent is Citade| Capitel Company 5.A.E
The Bollowing able presencs the paid-up capimal for the year ended Chacamber 2022;

TADA ARABIA COMPANY {3.A.E.) AND IT5 SUBSIBIARIES

Motes to the consolldated finaocial atatements - For the year ended 31 Pecember 2022

(In e rores all amaounts are shawn in EGP unless plherwise stated)

M ber Capliul Participatioa
Shareholder of sharey [T s
Financiat Holdings Intemation |
LTDO 48086, 451 24 043 240 3.55%
Silversione Capital Invesiment LTT [ 070,246,064 530 623 482 108034
Citadel Capital lar [ntemetional
Investments LT0D BAOT9 980 4,03 590 .80
Folaca EGR for wnvestinent 51.031,300 26,515,650 3,000
Trumztane Assats Holdings LTD 75,810,440 17805220 55005
Hena investment Co (W.L.L) G7.617.700 13 808, 850 5%
Ohther investors 20,680,935 | 0,340 458 1.54%
1352 3535 800 676,176,90( 1007

The following table prosents the paid . up capitol for the yenr ended Decernber 202 |-

1. Heserves
i1 ¥ 2021
Legal teserve * B4, 405 20 4. b46, 508
Translaticy reserve 130,925,274 14,274 4&1
CHher mserve *+ (2.670,051) [&670.051)
Hedging reserve - intercst rate swap *** 16,636,534 (36,615,539
Reclassificotion for a ¢pilt of TAQA for Electrizity, Water
and Cedling - 5AE (Subsidiany)**** S3 136,004 53 05e 000
18} 4363506 102071679

According fo the Egyplian Companies' Law 159 for thie year 195] and the Group companies®
Slatu®, the Group companics are required 0o set aside 5% of the annual net profil o form 2
lagal peserde. The transfer Lo begal resecve céates once the reserve reach 5094 of the issued
share copital. The reserve is nol 2lipible for distribution to Shareholders,

I the reserve fells below the defined level (30% of fhe peid shace capical, then the Group is required
19 regurne s&1ting aside 3% of the aonual profit until it reaches 30%% of the issued share capital.
. This amount is represented in the cxoess of paid amount vver book value of eoquired shares

due to the change in he proup svacrslnp inierest in subsidiacics (hat don't result in & loss of
cemakrol.

¥ TADA Sclar company o subsitisry of TAQA Arabia has entered into o finence sgreement
wilh imérnational finance Corporation (0 oblain & oan 1o Drance the Solar energy praject, by
which 1he company was obliged o cover the nisk of change in varable interest rates for 6
months U% dollar Likor rate and this by nlering into on inierest mlbe swap eontrac end this
by fixing & months US dodlar Libor rate 1o be %% 1,417,

Mumber Capilal Farlicipalion
Elhmrehoelders of shares EGT S
Financial Holdings Infemational LTD A8 086,48 Td,0143,240 3.55%
Silverstons Capial {nvestment [LTD 1,079 246 Bad 39 R 482 T8 K04
Citade| Capanal fin Incemaricnal
Invesiments LT 8,079 9840 4,079.99] 0.605%0
Rolaco EGB for investment 53,031 304 29,515,010 142%
Trimstane Ascets Holdngs LTD 75,610440 371,505 220 355
Hana investment Co (W_L.L) BTGl 7 T 13,8308 830 hy]
Orher investors 20,680,935 19,340,468 15484

1,351 353 800 A76, 175, %H) Ve 100

During Lhe current year, Silverstone capilal Invesiment LTD has disposed some of 115 shares tatoling
£,079, 984 shares wilh a nominal value of EGP 4,03%,350 in the paid-wp capital which was scquired
by angther invesigr. Mo change in Iy paid-up capial has occurred &5 o cesult of the disposal end the
aequisilion of thes: shanes.
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#*8*  This reclassification repmsents the retpined camings of TAQA For electricity, waler and
ceqling 5.4.E. tha was used 1o ncrease the capial of TAQA for eleetricity, water dndl
eealing 5.AE and TAQA Eleciricity, Gensration and Diztribution in Industrial Zencs as a
result of e split of TAQA for elecidicity, water and cacling and based an the repoT issued
by GAFl and a1 the consolidation level this retaingd caming cannol be distributed,
accordingly it hes becn reclassed i other rosaeve,

8 Long Icrm linbilities

1022 0zl

Gias consumplion and meler depasis 7.866,%6] TH66561

Power consutoption depasils 237059 527 254414211

Crenmvative finangial instcument = inTerast rate swap - 11,066,536

Caer long-werm Liabilities 43 825,900 25 305 906

328,75 188 G045, T M
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TAYJA ARABIA COMPANY (5.A.E) AND 1T5 SUESIDEARIES ] % sl @E =2 SRz
- ot o I e I - L
Noles 1o the conaolidaied Gnanclal statements - For the year ended M December 2022 g ﬁ i § o 2 ;ﬁl ﬁ E“ =l 7
. . T % & ge g~ ¥ 2
{In the noles all amounts are shown in EGP unbisss otherwise siated) =~ ~,
13 Lease liabiliics - % = =T Pl | [
£zgi, & gz 2 g &
20 i | T o pe g b sk K e e
TEEgE 0§ 33 32 s
Lease liability récognized as et the beginning of the year 0B 450878 147,813,528 o _"-E" 5 4 b T E
{Less) lease payiments during the year (B0 e 173} (37,504 183
Additicn 14E, 243,124 154,968,532 . 20 g BF & AT
Inilerest expense 6%,173,537 43,008,507 =ZEElx L S i
Disposal {11,406,970) i sFsaz B = =R 8 0 25
Ferax 200,815 150,569 ts F8= - A4 = 4
1344021171 08,456,828 =
fLesz) Currenl [ease Labilin {42 381 066} (41,473 950} s . =
Nop-curcent leasc lakility 431 540,105 457,052 879 .g =z @& ]
= o2 =
2022 202 Z n & =
Commiltnénts in refation 10 leases are paysblic as Re T bl
rﬂ“ﬂml -E Oy =] [ ] - $ ™ 1 ]
Within one yuar B5,512,493 68,597,900 = A8 3 Az = 3
Later than one year I Q25413 LES, 209, 700 = 3 = 3 Rl % wi
Later than Fve years 1498412 505 | 043,04 1 66& o EE L. 4 B B il
Minimum lease payments 1895253473 1296549277 N & = - A= 2 i
The present valoc of lease lizbllities is os fotbows: ¥ < |
Within o year 42,381 066 41,403,959 g E = ey 2ls = = g
Later than ane year 195,691,359 157,574,424 & = = |= HE A ~ y
Later than Five vears 195,948 748 100,478,455 = 58 g |8 Es & =
Present Yalue of Minimum Lease Payments 734,021,171 SOE 456 538 = 1 o I
[CF S
2 = £ % o g ' ‘'lgl glg & o osly
4. Dreferred tax = E 3 5 ‘ﬁ =4 A :;-T o g. =i
s ey - - Ly L]
| » | . | 8 & ¢ =n5 & HoEE oz FE
Deferred i is colewlated i (U1l ua temporary differtnees under the liakility method using an =) = ﬁ ey o of| o -
effective fax rate of 22 5% = . U x 3 o
E i? E .ﬁ - 1 ' 1| — ﬁ LN K-,
= 3 H £ = =4 k)
E E 5 E A ) b
= E =& 25 = = 3
- ¥ E =
e
; :‘! ?'f -, = E g’y
- = = o
> § g I s 38z 2 3
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= = & E & pr, ma g T =, & s
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C A . S By e
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TAQA AKABLA COMPANY {5.A.E} AND ITS SUBSIDIARIES

Motey to Lhe consolidared finoancial statements - For the year ended 31 December 2022

{In the notes all amounts ars show in BOP wnless olheoaise stated)

24, Delerred taa fegnlinued}

142 Deferved tas Nabifitics

tguipment  {EAS4T) loses hedpe Tatal

Balanee ai | Januery 2021 532 300 527 . . S10E3T
Deferred income tw chasged 10
siatement of prafit or Iocs J0, 227 517 - A, 117,517
Dalenee al 31 Beesmber 2021 03,537,144 = - - o 3T 144
Peclasses 1,053,254 =I5 . 3,556,159
Dreferred incgme tox churged 1o
siatement of prafit or Joss AQ 1T 538 (N:h 1] (Lol p ER LMY &1,194 302
Dreferred inoqroe tx regugn jsed
in #quity stalermeol {Cash flow
hedpz) . - - 471052 4,711,052
Forex 5,544,004 - - BRI $, 795 515
Bulence &l 31 Breember 2027 142,608,540 188234 10815056 4550563 159,191,792
I Ldrrent income tax [tabilities

2322 221
Cypening halaoze 145 466 BES 132,547 082
Curment income lax expense 197,466,277 162,537,084
Current inttme lax payment (58,711,812 {10, 212.579)
Withholding tas paymwen (LTLLI4E,115) {861,951
Adjustmient . {10,742, 70

(73 080,195 145,466,565
6. Dt rivalive Moancial instrumeani asset (liability)

2022 21
Deevevative finanaigl instrement - inlerest ralg swap 23,627,628 [73,086.596)

15 627 618 (73,066,5%4)

Un-realised Doerlvatlve
foreign Finenciol
Right ol CUFTENCY InEbrments
Property &  woe mssels cxchange cash flow

TALA Salar eempany 2 subsidiary of TAQS Ambia has eplered into 2 finance agreement with
Incemational fnance Comperation w obam o loan o finanse the Soler cnergy praisce. by which ihe
company was obliged o cover the risk of change in varinble inlevest rates for 6 mosiths US dollar
Libwor rate and this by cntering en interest rate swap contract and this by fixing 6§ manths US dollar

Likror rate to be 3.4 14

The main terms of e Lransacliong are as [ollaws;

Eifective date: 2 July 2018

Tecrninaticn date: 15 Jan 2072,
Fixed rate paid by the company is 3.4 1795,

137

TAQA ARABIA ANNUAL REPORT 2022

TAQA ARABIA COMPANY (5.4 E.) AND TS SURSEDIARIES
Motes t2 Hhe corsolidaied Enancial sizlcments - For the year ended 3 December 2022

[In the notes all ameunis are shown in EGP vnless clherwise aated)

FL3 Derivative oancial instrument asset {(Hablhityd (contlneed)
The following toble summsacizes dlie hedging azwe (labilirys) movement

Lnterest cale swaps = cash flow hedgpes

Balznce ut 1 Janvary 1021 (114,708 426
Recognition af fair valee of interast e SYWANS Comntract 4,638 830
Balagce at 21 December 2021 apnd | January 3072 {73 b6, 595
Recopeuen of fatr valee of interest rate swaps contract 114,951 453
Coumulative translarion differences (L6257 469
Balence at 31 Decomber 2027 25,627 628
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Toeal

Gas ez
conaversion &
ZAs ’aicx
revETNE

Sales
COmmission

[EVEMHE

{0y nefworky

FE R S o Te< [ F]

Eleciricity
supplies
revenue

IevEHUE

Fuel & lubesy

MNoten to the consclidated financial sigiemenla - For ihe year ended 3] Decemmber 2022
Hevenucs

(I the owtes all Bxncunts Are shewn in FSP unless othenwyiss sented)

Crigapgregation of reverue rom conirncls with customerns

27,

TAUA ARABIA COMPANY (5.A EJ AN TS SUBSIDIARIES

= =84 = N -
] 5 = = m i, MNoles la the congalidated financial statements - For the year eoded 3 Drecomber 2022
r e o o = M|
E" L E’ E = | % El.. il {ln A nodes all amounts are shawn in PGP unless ptherwise siated)
e o 2|0 - = = el =
2 I b = =8
—_ - - Ll L 18 £nzl of revenues
or = 1! - i =
% E" E E 25 3 wr | w L
"y e b ER& iy | -
d F |d zeef W 3 [ Fucl and lubes cost 5.855,079,393 5,265,797 451
A P ] E oL -~ == Electricily supplies cog LA12 463,187 1,301, 800,722
o Gas netwarks congtrofion enst 257,030,851 W10 ATT G013
- w1 (e . . Furehise of pas 78,143,083 128,743,281
& = & & I g ¢ Depreciation and amoctizaion 222,355,047 166,326,048
3 § x B % g | Salaries and wages | 909,135,347 161,004 367
A o |2 N S Other 06,598,259 109594153
o Mo (e E e | 9.433.854,173 5,034, 731,632
4 v o —
E'_ :ﬂ :_ E '?; _E A E = E E 29 Adminintrabive pxpenses
] T 3] ey iy
w =] & 3 (i) ] E y
A a@s EEs 22 I 2021 2021
o | - o]
4 = ©(® ‘EL 5 " el E‘;
— = = L - - Salaries and wages b, 843,041 |42,31% 559
e 2 =8 - cal Frofessignal fees 17,280.445 72,616,487
2 ] - 2 83 5'31 Maintznance snd repair 1,571.586 2,142,435
= — | 5 E E ] e | Drepreciation and nmortization 20,515,506 14,774,54|
~ oL S e £2§ & R ER IT and telecommunication eapenz: B2 546 10,791 822
2 FHS = B REE Cithar 44,870,331 42,713,679
o - | iy it Rent expence 3.0 KT D LEDABE
- - Travel expense [ 4,577 408 T303.114
e S |& g oo ut R o] InSNrARCE CXpense 5119619 4,339,434
= - 28 3 = |3 Publicalion and cvents 5,679,459 3,624,677
=  =YE 2% = = = Uriliry 2562390 |,9350E
% % -"E': E ¢ E. IE. "% 302,572,743 265 859,922
iy W Wi I-.n
(1} OLher sxponset
plarkd 1021
Qrther oxpenses T8 368 31,049 30%
E E Prowision * 151,212,743 103 840, B5%
E (o3 151001111 135,490,168
g £ € £
L} - " —
—— i — o Cut of the toial pravision and other expenses EGP 9,128,299 as of 11 December 2022, nnd
E oy = E. EGP 4,043 850 as 21 11 December 2021, are related to items before EBITDA, which is one of
| E E the key parametors loaked al by manageatent {note 161
2E 1,
NE ¥ E N 2
EE kG 88 EG
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TALA ARABIA COMPANY (5.A.E.) AND 1T5 SLBSIDIARIES

Moles to the conaalideted financlal statemenis - For ¢he yoar ended 31 December 2022

(In the noees all Amaunts are shown in EGE waless gihenwise siatad}

3. Finsnce (cost) ) incemo- oet

Intercsr cxpenss

2023

Izl

TAGA ARABIA COMPANY (E.AE) AND ITS SUBSIDEARIES
Motes 1o the conzalidated Gnanclal statements - For the year ended 32 Dectmber 2022

{in th¢ poles all amounts am shown in EGF unless otherwise staled)

(872,674,973}

{403 170.775)

33 FEarnings profil per shure

Busic eamings per shere is calowfated by dividing the net profit ettributable to the shercholdeses of (e
parent compiny by the weighied avermge number of erdinary shares issued, after constdering the
prapased employess” profit share.

2022 2021

Forgign curruncy exchings losses - {818,264)
Finance costs (572 674,971 (453,939,039
Traagury bills and interest rewvenpues 705,581,294 535,59 347
Fareign currency exchange gain L140.816 -
Finpnce ingome 27,722,110 535,500 M7
Finunce {cost) f income -net {44,552 Ba3) 41,602 M08
32 Income tax

The th #xpons: for 1he year dilférs from Lthe theoretical amount that would arise using the Bax rate
applicable to the group as fullows:

P Ff ] i |
Currcot income max
lovzome wax far the year [T A5 27T 142,53 7084
IT 406,277 162 537,084
Deforred tax
Dheferred f2ue For temporary differences 2968043 15413 129
2,068,043 15,413,110
Tetel eurrent 2nd deferred income 1ax 200,434 324} 1681,950213

The 8% expenss on the Group's prolit before tax differs fegm the thegretical amoenl of income (ax
cxpense thel woubd arfse using the weighted averags 1ax mte, a5 fallowe:

2022 2021
Profit For the year before incons taa B2 RS 438 116,246 704
Tax calculated using tax rate of 22.5% B0 564,228 151, 164,954
Tax effect for expenses and income nat deducted’edded for
LAX PUrpceEs | 6,352,045 L372125
[ncame tax for tha year 197,465,277 162,537,084
EfTcctive fax rate 24.6%0 2274
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Net profil anribunable 1o the shareholders of the pareat
COTHPETY

Weighted overape number of ordinary issued esnd paid
shares;

SIR.606 208

1,352,341,800

479,879,017

1,353, 333,804

Bayic earnings per share 035 0355
34, Financial inzsirumeanty by category
3 Betember 2022
Flnancial noseis
al fair value
through other  Floancial asseis
As3eis 21 per the consgl|dared stalement  comprebensive At amorized
of inancial position income cost Tatal
Trade and other receivablas [axctuding non-
financial asseds)® (Mote 127 2,210,743 420 2,210,743, 420
Due from ee lated parties = 666517145 E6E17,145
Cazh and cach equivalents 5,941,520, 76 .04, 520,174
Trewsury bills - - -
Financinl asscts at G value throwel olher
eothprehensive income 25,627 628 - 25,627,628
Total 25,627,678 8.218.880,74] 8,244,508 36%
1] December 2022
Berivalivas Financlal
Liabilitics as per the eopsalidaied uded lor Liabilities al
aslabemeot of financial position hedslnpg Aot ed cosi Total
Trade and ailier payables (excluding non-
financial liabilities)* (Moce [5) - 3.559.681,543 2,579,259 853
Borrowings 2,729, 160,062 2,715.160061
Bank facilitics - 4 489 811,354 4,389 212 14
Diaee 00 relatod partise - T5.672.192 56,004 082
Derivatives for hedging purposes > -
Lease Habilitics - 734031171 734,021,171
Tatal - 11.588.353.412 11,588,353 422
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TAQA ARARIA COMPANY (5.A.E) AND ITS SUBSIOE A REES
Noles (o the consslidated financizl slatements - For (he year etided 31 December 2022

[In 1li¢ notes ail amounis are showrn in EGE utlens alhenyiss stated)

34, Finaacial instrements by catepory {Conlioued)

31 ceem her2021

Financial ansels
at [aky value

through glther  Financinl assels

Askzts a8 per the consolidated sintemeal comprehensive at amgriized

aflieanelat posilion income cost Toral
Trade and gther receivables feacluding
non-financial assers)* (Mot 12) N L, %D 450 E55 1,790, 430 855
Due from relaled partics - 19,200,000 39,200,000
Cash and cash squivalenls - 4 984 964 TTS 4.984.964,775
Treasury bills . G 1O B2 &894, 191,823
Finencial nssels an fuir valoe theowsh other
comprehensive income 51,281 460 - 51,261 160
Tolal SL361.460  TADSTEIAS)  7.560,04B 913

A1 Becember 2021
Derivatives Financial

LintH ks aa per the consol[datcd ased lor limbilitits ut

staternent of finnncial position hedping  ~ amerlised cost Total
Trads and other payatdes (eacluding mon-
Minongial ligbifiiesy® {Mow 1K) 2935852212 2,935 482272
Bomowings 5 1,797 475 258 1,797 475 288
Bank facilities - 4131012473 4,131,012,473
Drue to relatcd pariss - 37,462,670 57462670
Derivatives for hedping putpises 3,066,554 73066 596
Lense Diahililjes . 208,454, 838 S04, 456 838
Total T3 066,50  D,430255.461 0,505 326,057
* At the Balamce sheer date, the carrying value of all shon-tenn fenencial assets and |abilities

approccim ates dhe finir vale, Long-term borrowings alse epproximale the fair valee as ihe

leans bears a variable interest rate, 5o the fair value equals the prineiped uneuni.

Trade and other receivables prescnied abowe exehrdes prepaid expenses, advances 1o supplics and

deposits with athers,

Trade and other payables prassated above excludes taxes paynbles, advances Froim customens and

A IR T T L

ki Tax poailion

e proup’s prolic are subject o he corporate tox acconding o Tax Law No_ {21} of 2105 end

the tax status is a5 fallows:-

Corpoeraic income 12x

#  The group companies submit ifs tax return on the due dates.
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TAQA ARARIA COMPANY (S AE.} AND IT5 SUBSIRIARIES

Moles 1o the conzolidated financiad statenenfd - Kor the year encded 51 Becep bey 2062

I3y thee modes &l aniounts ore shawn in FOGP unless otherwise siated}

Ciperating scgmenis

5.

TYs
§gs §
- L
s52
i _ -
= =
22 ®
e
REE £
== o
S=lE E
ﬁ'EH ]
1
FEE _
S5t s
S5E £
=
EE%’
15
&3
-~ £ 2
= e [
EEE 3
= C
e
£5c N
. 55 o
£0g =
=D w X
G-E.E '
= & T
32y =
EEE
oy
=
S
gE=E £
ek <
LS
(== ]
EEE ]
L on - |
=E'E
EE s
L~
BF 2
u =&
—E¥ g
--'Em
35
Eﬁ.-’:"i
ToE g
i
FEpy=
5S¢
EEEE
ESZE
“m.ﬂa
ﬁﬁﬁa

31 December 2022
Cperating reaulfs

HevenLe

(120,258.411% 19,727 836 426

21,216,782 L0F48,094 837
{2,263 128) {5,253 790,731}

2682379975 2,081, TI0.605 6.071,788,475
(1,931,360,673) {1,505,384,719) [5,412,782,213)

a2, 335607 {9.211,45%,126)

Tt of rewe e

(222395 BA 7}

1,253, 982,753

{T1,926,504}

(342964  (222,395.047)

(LT 3091 (37,336,587
11501,240

(77,509,005
£73,515,287

Beprecialion & Amonization (Cost}

Grosy profit

1A 9 05T

131,668,675

135,212,755

N6 4T IR0 {206,422 080

216422 IR0

Invesiment reyenws
O her iseome

1,507 959
[ 163,487935)

TR29.912
[282,057.237)

18259923

{362.531,0L4}

4,331,961
{75,124, 729)
{6,028, 138)
(7200450

BOATATTT

(99,941,250}

{23,9717,100}

Adminisrative expenses

(36,51 5,506} - (20,515,506)
598 3%e

(2,715,500

13,268,750}
(2,671,550}

(3,A02, 500}

Depreciolon & Aanovization (Admin}

O exponses
Prowison

(785.3685)
{15),213,743)

g47

(1,386,754}
[155,212,743)

1,060,515342

0BT, 54
{122 947 421}

TA08 83

(22.482,348)
4$63.947,050
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1213,277021)

318,648
1520740880

{60,657}
355,120,758

x|

65,376,654

Hosulls from operating aciivitles

14,697,701, 257

1 361,102 B

i 518,042,629 3837,979.786 16076.854,103

4529 894,797  6,192,976,591

Fingnclal poaltion

Total aeneta

{725849,23T) 12,300,317 941

1.108531,172 3063 404,68} 13.026,167.178

3,943,295.580 _ 4,710,855,743

Total Hebilities

il
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TACA ARARIA COMPANY (5.A.E.) AND ITS SUBSEDIARIES

Noteg 10 the conzolldated financial statements - For the pesr ended 31 December 2022

{[n the notes all amaunts are showa in EGP unless odlberwise stated)

6. Operuling segments (continued }

The fallowing summary dercribes each reportable sepment:

(a} (ras gector

Specialize in delivering natucal gas 1o both residential and indusirial cugtomers.

This arm pravides its cuslomens with:

Cnpnﬂt_inns comsuruction, gas distribution and operations & maintenance services tarmeling bolh
residential and industrial customers.

CNG vehicle conversions, pas supply slation, in addition to Mabilc CNG,

Enginccriug consullancy, gas relail appliances and morkel fesenrch and surveying services.

(b} Pawer Seclor

Specialige in power generation spsiems, through combustible and solar energy statives, b off grid
imdustrial custemers.

Power distrtbution thegugh byilding ¢ cwnitg substalions and networks.

Exeess capacity munagermenl.
Operation & mainiensnsge services, inciuding all astivities necessary for TAQA clients' planis to
aperate in pxafe and scomemical manner.

i) Fuel and Lubricants

TAQA Qil Madieting is the first privately owmwed Eyvplian tompany with 2 licenss to markey
petroleum products ineleding fuels and lubricants, through a retail network, of service stations under
TAQA"s brand name.

The Company is als the sole disicibutor of Casiral lubriconts in Egypt sinee 2008.
Castral Epynt has been established in 2008 with TAQA, share 459,
The fallowing summery descqnibes the engilies of sach repoctable segment:

Gaz seclor

Trung Gas

il nster Oas

TADA Gos

House Gas
Phargonic Gas
TAQA Gas Services
Qatar Jns Group
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TAQA ARARALA COMPANY (5.AE) AND ITS SUBSTHIARTES
MNotes to the consalidabed financial statemenls - For the year ended 31 December 2022

(In the notes all amounts are shown in EGP wnless ollisrwise stated )

36 Dpérating sepments (zontinued)

Tivvir Sectar

Giobal for Ensrgy

TArA Industrial zone

TAQA for Eleciricity, Water, and eooling

TACA Ambin [or Soler Energy

TAQA Electricity, Generatian and Distribution in [ndusiral 2anes
TADQ A Electriciny Gensmtion and Distribution

TACQA PY for Solar Energy

Fusl and lubricants

. TAQA For Marketing
" Castral Egypr lubricants

thers

TAQA Arabia Separzte

Fin Eng for Financial & Engineering Conzuliancy
Cias and energy Group Limited.

TACQA Arabis Internatignal Holding Lid,

Foosena for Eneray Salutions

TACA Water

& W & & 4 &
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